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(Illustration courtesy International Telephone and Telegraph Corporation) 


“Thanks, Underwood, 
for the Help...” 


Veteran Underwoods Help 
Speed the Telephones of War 


Aided by Underwood office 
machines, International Tele- 
phone and Telegraph Corpora- 
tion and its associate companies 


are helping to fight the war. 


Day after day, they produce 
field telephonesand radio equip- 
ment for our Armed Forces and 
globe-circling communications 
services. 

Built and bought for the 
business of peace, I. T. & T’s 
sturdy Underwood Typewriters, 
Accounting, Payroll, Adding 


and Figuring Machines are all 
doing their wartime jobs well. 
They were built to take it. 


Reports I. T. & T-:““Our UEF 
equipment has proved its 
exceptional toughness. Every 
machine has more than met 
our demands for faster and ever 
faster war production. Even our 
older models haven’t had to be 
pampered; service demands 
have been at a minimum. So, 
we say, thanks, Underwood, 
for the help.” 


Underwood Elliott Fisher Company 


ONE PARK AVENUE, NEW YORK 16, N. Y. 
In War production on U. S. Carbines, Caliber .30 M-1 4° lane Instru- 


ments — Gun Parts —Ammunition Components — Fuses — 


Miscellaneous Items. 


TO OUR MILLIONS OF VALUED CUSTOMERS: Accounting Machine: 
and Adding Machines are available under WPB regulations 


Typewriters are available for rental to anyone. 


Complete Maintenance Service in 366 cities fron 
coast to coast with up-to-date equipment, method: 
and factory-school trained service men for all make: 
of typewriters as well as for Underwood Elliot 
Fisher Accounting Machines and Adding Machines 


Ribbons, Carbon Rolls and Carbon Paper—Com 


plete lines are available for all makes of machines. 
* Enlist your dollars...Buy War Bonds...To Shorten the duratior 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the trath about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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BUREAU OF 
CIRCULATIONS 


INVESTMENT 
CERTIFICATES 


@ FARM and HOME Investment 
Certificates are legal investments in 
most states for banks, trust and in- 
surance companies, guardians, trustees 
and fiduciaries. 

@ CURRENT DIVIDEND’ RATE 
3% PER ANNUM, with principal 
Federally insured up to $5,000. 

Assets more than $23,000,000.00 


Inquiries Invited 


FARM AND HOME 
SAVINGS AND LOAN 
ASSOCIATION 
NEVADA, MO. 


= 


SALES EXECUTIVE 


With unusual experience in or- 
ganization work, is available 
for position in sales force. 
Competent to engage, train 
and successfully direct the ac- 
tivities of a sales force, either 
financial or mercantile, or will 
be happy in active sales work. 
Salary secondary. Complete 
details of successful past per- 
formance, with references, will 
be submitted. Address 5C, 
Post Office Box 26, Trinity Sta- 
tion, New York City. 


FRANCIS I. DUPONT & CO, 


MEMBERS NEW YORK STOCK EXCHANGE 


“Opening an Account," a helpful booklet 
on trading rules and practices, is available to 
new and experienced investors. 


Write for Booklet K-21 
ONE WALL STREET e NEW YORK 


: BUTLER BROTHERS ) 


The Board of Directors has declared the 
regular quarterly dividend of thirty-seven 
and one-half cents (37 4c) per share on 
Preferred Stock and a dividend of fifteen 
cents (15c) per share on Common Stock 
outstanding of Butler Brothers, both pay- 
able December 1. 1943 to holders at the 
close of business November 5. 1943. Checks 
will be mailed. 


EDWIN O. Wack 


Secretary 
October 26. 1943 
* 


United Engineering and Foundry Compan 
Pittsburgh, Pa., October 26, 1943. 

The Board of Directors declared a dividend 
of fifty cents (50¢) a share on the $5-Par 
Common Stock, and the regular quarterly 
dividend of one and three-quarter percent 
(1%%) on the $100-Par Preferred Stock, 
both payable November 16th to stockholders 

of record November 5. 1943. 

GEO. V. LANG, Treasurer 
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el how to break the ice It’s natural for popular names to 


in Iceland you ced 

“Come, be blessed and be happy”, says the hospitable oa — 

= Icelander when he meets a stranger. That’s a warm way 
a of putting it, but no more friendly than the way Ameri- “s\ 

can soldiers say it. Have a“Coke”, says the Doughboy, 

and it works in Reykjavic as it does in Rochester. = RPS 

The pause that refreshes is the friendly way to say, “Hi, pal” 

in any language. All over the globe Coca-Cola has become 

the gracious ice-breaker between kindly-minded strangers. 


“ COPYRIGHT 1943, THE COCA-COLA COMPANY 
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Finfoto 


Postwar food needs may stimulate 
another back-to-the-farm movement 


WHAT OPPORTUNITIES AHEAD 
FARM LAND? 


Farm real estate prices have shown approximately 
the same increase since 1939 as in the 1914-18 period, 
which was followed by the boom of 1919-20. Current 
developments point to another cycle of speculation 


Hw C. Wallace, father of Vice 
President Henry A. Wallace, 
was Secretary of Agriculture in the 
Harding administration. In March, 
1921, after about ten months of pre- 
cipitous declines in farm values, he 
diagnosed the cause of the “wide- 
spread agricultural depression” in 
these terms: “Prices of farm products 
have dropped out of all proportion to 
prices of other things, as well as to 
cost of production. Farm products 
must come up in price and other 
products come down until the normal 
relationship between them is re- 
stored.” 


DEPRESSION PRICES 


Wheat had declined from a 1920 
high of about $3 a bushel to a 1921 
low around $1.20; corn from $2 to 
47 cents; cotton from 42 cents a 
pound to 12 cents. After the initial 
recovery, some agricultural commodi- 
ties slumped to new lows in 1923 but 
the main price trend was irregularly 
upward for several years following 


NOVEMBER 3, 1943 


the culmination of the primary post- 
war business depression in 1921. 

Farmers’ net income increased sub- 
stantially from 1922 through 1925, 
reflecting stabilization of production 
expenses and a large gain in gross 
income from the 1921 iow. After a 
moderate decline in 1926, net income 
of the farm community showed a 
gradual upward trend from 1927 
through 1929. Nevertheless, many 
farmers had a difficult struggle 
throughout the years of general busi- 
ness prosperity, and the lingering 
maladjustments of the first World 
War boom played a part in the major 
depression of the 1930s. 

One of the more important causes 
of the farmers’ troubles was an in- 
supportable debt burden largely con- 
tracted during the World War I price 
inflation. High prices for farm com- 
modities encouraged farm operators 
to mortgage their holdings and buy 
additional land at prices far above 
normal levels. The new acquisitions 
were usually heavily mortgaged. 


When prices for farm products 
slumped in the postwar deflation, 
those who were seriously overextend- 
ed went into bankruptcy; others 
struggled for years to pay off debts 
contracted in the upper ranges of the 
price cycle. 

Rural real estate followed the bull 
market in farm commodities from 
1914 to the postwar collapse; but the 
major part of the advance was re- 
corded in 1919-1920. Near the peak, 
sales of rich corn belt land were occa- 
sionally recorded at $400 to $500 an 
acre. These prices were exceptional 
but the average gain in quoted values 
of farm land was more than 60 per 
cent above 1914 levels. 


FARM PRICES 


The Department of Agriculture’s 
index of land values rose from 103 in 
1914 to 129 in 1918; the advance ac- 
celerated through 1919 and part of 
1920 reaching a top of 170 in the 
latter year. There has been a close 
similarity in the trend shown since 
the beginning of World War II. The 
index has advanced more than 20 per 
cent from 1939 to 1943. This includes 
areas where farm land prices have 
been relatively stable, such -as_ the 
eastern states. Figures for middle 
western states show average increases 
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of 13 to 15 per cent in the past year, 
added to substantial earlier gains, and 
there have been numerous reports of 
sales of individual properties at levels 
50 to 100 per cent above the asking 
prices of a year ago. 

As was the case in the early years 
of World War I, the price rise was 
gradual from 1939 to 1941. But the 
bull market in farm lands has been 
gaining momentum and there is a dis- 
tinct possibility that the next phase 
will be a wild speculative boom. Farm 
economists have recently expressed 
serious concern over the prospect of 
a land boom comparable to that of 
1919-1920 and the implied aftermath, 
a few years hence, similar to the con- 
sequences of the collapse of the early 
1920s. 

Nevertheless, the urge to buy will 
continue as long as rising prices for 
’ agricultural commodities enhance the 
profitability of farm operations. The 
Department of Agriculture has ob- 
served that, “in many respects, cur- 
rent developments in the land market 
offer a striking parallel to those of 


FARM EQUIPMENT MAKER PLANS 
SPLIT-UP OF COMMON STOCK 


J. I. Case Company to issue four new common shares for each one 
recently sold around year’s best levels 


now outstanding. Issue has 


year in the Century Club 
is an exclusive affair on the 
New York Stock Exchange these 
days, only a handful of common 
stocks being quoted above the 100- 
mark. One of the most active issues 
selling in the three-digit class soon 
may be split up, which of course 
would mean one less member. 
Partially as a result of a common 
stock issue of only 193,439 shares, J. 
I. Case Company not infrequently de- 
velops earning power of $10 to $15 
per share, and has sold above 100 in 
most of the past 20 years. The stock 
has previously been subject to splitup 
rumors, encouraged not only by its 
price but also by the stock dividend 
history of the entire farm implement 
industry. The reports have now been 
made official; stockholders will vote 
on a four-for-one split-up December 7. 
Back in 1920 (just prior to the 
sharp slump in general farm condi- 
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A Common Stock 
Program for $10,000 
Which Stocks 
Will Pay Year-ends 


and Extras? 


the World War I period.” This ap- 
plies not only to the increase in land 
values for the United States of 9 per 
cent in the year ended March 1, 1943 
(practically equal to that of 1917-1918 
and of 1918-1919) but also to other 
statistical relationships. 

For the three months June-August, 
1943, the ratio of prices received to 
prices paid by farmers averaged 116, 
exactly the same as in 1918. The 
great change for the better in the 
farmer’s status is suggested by the 
fact that this index advanced from 


tions) Case paid a stock dividend of 
42.9 per cent, and in 1929 it issued 
rights to purchase one new share 
(at $150) for each two shares of 
common held. These rights sold as 
high as 81, but before they expired 
the market crash developed and the 
rights plummeted to 2%. 

International Harvester, the leader 
of the industry, in 1920 paid a stock 
dividend of 12% per cent, following 
it up with 4 per cent in stock in 
1921 and in 1922, with 7 per cent in 
1923, 6 per cent in 1927 and in 1928 
paid 4 per cent in stock and effected 
a 4-for-1 splitup. 

The most recent action of the sort 
to be taken by an important company 
in this industry was the 200 per cent 
stock dividend paid by Deere & Com- 
pany in 1937, which followed a 5-for- 
1 split (of both common and pre- 
ferred) in 1930. Allis-Chalmers had 
a 4-for-1 split in 1929, and issued 


74 in 1939 to 92 in 1941. The fact 
that the rise in farm products has 
been somewhat slower in 1942-43 
than in the comparable period of 
World War I is offset by the much 
smaller advance in price of goods 
which the farmer must buy. The Bu- 
reau of Labor Statistics index of all 
commodities other than farm prod- 
ucts has advanced only 21 per cent 
since August, 1939, while the farm 
commodity group index has risen 
more than 100 per cent in the same 
period. 

Granting that, some agricultural 
groups are having troubles caused by 
labor and machinery shortages, the 
high cost of feed grains and other 
factors, these trends afford a strong 
incentive for purchases of farm land. 
Net farm income (after taxes and 
operating expenses) rose from $4.5 
billion in 1939 to $10.2 billion in 
1942; a further rise to $12.5 billion 
is estimated for 1943. Because of be- 
lated imposition of price ceilings, the 
probability of smaller yields of some 

(Please turn to page 25) 


rights twice in that year and also in 
1935 and 1937. Caterpillar Tractor 
paid a 25 per cent stock dividend in 
1925, then split its stock 5-for-1, and 
in 1928 gave rights to purchase addi- 
tional shares. 

Oliver Farm Equipment’s common 
share capitalization record is unique. 
Formed in 1929, the company in 1931 
gave one new share of common for 
each 4 old shares, and the 1935 re- 
capitalization effected a 1-for-20 re- 
verse split. Thus, each share of pres- 
ent common stock is in effect equiva- 
lent to some 80 shares of the 1929 is- 
sue. Another 1929 formation, Minne- 
apolis-Moline Power Implement, has 
paid no dividends of any kind on its 
common, nor has it changed the num- 
ber of shares outstanding. But some 
sort of capital rearrangement may be 
seen eventually, because of the heavy 
dividend arrears that have accumu- 
lated on the preferred stock. 
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POSTWAR PROMISE 


FOR BEST 


OIL STOCKS 


As inflation hedges, as well as growth equi- 
ties, the better issues command an excep- 
tional position. Texas Company is one instance 


f one thing one may be sure: the 

oil industry will not revert to 
its prewar status when the conflict 
comes to an end. In less than two 
years the industry has crowded a dec- 
ade and more of development and 
expansion, in the course of which 
automobile gasoline, once the princi- 
pal objective of oil refining, has be- 
come a by-product, with aviation fuel, 
greases, fuel, oils, butadiene, toluol 
and various other items as the prin- 
cipal products of the petro-chemical 
industry. 


POSTWAR IMPACT 


With the end of the war, demand 
for many of the newer products of 
the industry naturally will drop 
sharply, while removal of wartime 
restrictions on civilian motor travel 
will improve the relative importance 
of automobile gasoline. Toluol pro- 
duction, now used principally for 
blasting the enemies of the allied na- 
tions, will decline, although this com- 
pound has important peacetime uses. 
But there are great postwar expecta- 
tions for the numerous synthetic 
chemicals from petroleum hydro-car- 
bons, and interesting possibilities in 
butadiene, styrene and the synthetic 
rubber industry itself, in which the oil 
industry has engaged. 

It is not possible to say with any 
exactitude just what the postwar po- 
sition of the synthetic rubber industry 
will be, despite the announced inten- 
tion of the present Administration to 
scrap the Government’s $750 million 
investment, and to revert to our 
former dependence on natural rubber 
from abroad. The basic argument pre- 
sented is that synthetic rubber costs 
will be too high to permit competition 
with natural rubber, but no one knows 
what the peacetime cost of synthetic 
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rubber production is like- 
ly to be. The necessity 
for bringing the new in- 
dustry into being with 
all speed submerged the 
question of costs and 
economies, but once the 
military pressure is re- _ 
moved and the industry’s research 
and production experts get to work 
the cost of production will undoubt- 
edly bear little relation to wartime 
figures. 

Today’s postwar planners, anxious 
at the same time to avoid friction with 
allied nations that may be looking 
forward to regaining their lost nat- 
ural rubber markets, may talk glibly 
of abruptly abandoning synthetic 
rubber production in this country, but 
it can be accepted as fact that the 
major industry developed by the war 
is not going to be scrapped without 
a tussle. 

The postwar outlook for the new 
rubber industry is further brightened 
by its widening field for it has been 
found adapted to many applications 
to which natural rubber either is not 
suited, or is far less serviceable. 
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OTHER GAINS 


In addition to the development of 
countless new petroleum products and 
of new uses for standard products, 
the war has contributed other im- 
provements which will be factors in 
bettering the postwar position of the 
industry. The expansion of transpor- 
tation facilities to the Atlantic Coast, 
the country’s heaviest consuming area, 
is not the least of these. The comple- 
tion of “big inch,” the 24-inch pipe 
line connecting the Southeast produc- 
ing areas with New York and Phila- 
delphia, and the 24-inch Houston, 
Texas-East Coast pipe line to be com- 


Section of a Texas Company aviation 
fuel plant at Port Arthur, Texas 


pleted within the next few months, 
will raise the delivery to that section 
to 1.6 million barrels a day by the 
middle of 1944. 


TEXAS COMPANY 


All in all the postwar outleok for 
the petroleum industry is better-than- 
average, notwithstanding the uncer- 
tainty concerning the immediate ex- 
tent of its dislocation should the 
demand for war-waging products be 
halted abruptly. The industry leaders, 
particularly, are in good position to 
withstand the impact of sudden 
changes in operations and business. 
Ample appropriations for postwar 
contingencies have been made, and 
they face the future with confidence. 

Texas Company, among the lead- 
ers of the industry, recognizing the 
difficulty of determining the extent to 
which it may be immediately affected, 
appropriated $12 million from its 
1942 revenues for postwar contingen- 


cies, and in the first rine months of: 


this year has set aside an additional 
$8 million for the same purpose. Even 
with these deductions from income it 
was able to earn $3.22 per share in 
1942 on its outstanding 10.9 million 
shares (vs. $4.77 in 1941), and thus 
far this year has earned a bit more in 
each quarter than in the correspond- 
ing 1942 quarter. For the nine months 
ended September 30 earnings were 
$2.68 a share against $2.44 in last 
year’s nine-month period. 
(Please turn to page 24) 
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WAR STOCKS WITH 
LONGER TERM OUTLOOK 


Shares of many beneficiaries of war work 
have good peacetime earning power, but 
are depressed far below best pre-war levels 


eneficiaries of war work in many 
B instances have been able to show 
earnings per share not only in excess 
of their average earnings in the four 
prewar years from 1936 to 1939, both 
inclusive, but greater than in the best 
of any of these years. Despite this, 
investors have shied away from them, 
with the result that their market 
values have been depressed far below 
their best prices in the 1936-39 pe- 
riod. Many of them, in fact, have been 
unable to approach the half-way mark 
to those earlier highs at any time dur- 
ing 1942 or 1943. 

Typical of this classification are 
the 28 issues included in the tabula- 
tion, which illustrates the great dis- 
parity between the appreciation ac- 
corded them by investors in the pre- 
war period and today’s investor- 


apathy. When one considers that 
many issues of far less determinable 
merit, whether on the basis of cur- 
rent earnings or peacetime prospects, 
are readily accepted by investors, it is 
difficult to explain why the favorable 
longer term outlook of this group of 
war stocks appears to be ignored. 

Not all of the companies engaged 
fully in war work face difficult post- 
war reconversion problems. Some, it 
is true, converted their facilities to 
the production of items wholly for- 
eign to their peacetime production— 
the motor industry is an illustration 
—while others merely shifted from 
production for civilian to essential 
war use. But it is reasonable to as- 
sume that reconversion to peacetime 
activities will present no greater diffi- 
culties than conversion. 


Of the 28 issues shown in the tabu- 
lation, 14 are in the group whose 
earnings in 1942 exceeded the pre- 
War average, six of them earning 
more per share in 1942 than in any 
of the four peace years. Renegotia- 
tions have been completed in most 
cases for 1942, and it is general prac- 
tise for companies engaged in war 
work to set aside reserves in each 


- quarter to take care of taxes and pos- 


sible renegotiation deductions. The 
full impact of taxes and renegotia- 
tions, therefore, may be considered 
as reflected in the earnings figures 
for 1942 and generally provided for 
in 1943. 

The table is not presented as a 
blanket suggestion for the purchase of 
the issues highlighted, though a num- 
ber of them are attractively priced 
and may well be considered for new 
purchases. The tabulation is offered 
as deserving critical study by inves- 
tors and as a-statistical formula for 
evaluating others of the war stocks 
in similar position. 


Statistical Highlights of 28 Important ‘War Babies” 


American Rolling Mill.................... 
Amer. Smelting & Refining............... 


Briggs Manufacturing 
Caterpillar Tractor 


General Fireproofing 
General Refractories 


Great Northern Ry. pfd................... 


Ingersoll-Rand 


McWilliams Dredging 


Midland Steel Products. . 


Midvale Co. 
National Steel 
Niles-Bement-Pond 
Ohio Brass “B” 
Parker Rust-Proof 
Pennsylvania R.R. 
Reynolds Metals 


Todd Shipyards 


Waukesha Motor 
Wayne Pump 


b—Half year. c—Three quarters. 


mos. to Aug. 31. r—After special adjustments. 
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Youngstown Steel Door.................. 


e—12 mos. ended Mar. 31. 


t—9 mos. to Aug. 31. 


f—12 mos. ended June 3. g—12 mos. ended July 31. 
s—Calendar year. 


-EARNINGS 
1936-1939 Year Interim Dividends - iaieet Prices— Recent 
Highest Average 1942 1942 1943 1942 1936-39 1942-43 Prices 
$19.77 $11.71 $17.80 $6.00 177% 128 114 
2.55 1,20 2.01 c$1.59 c$1.35 1.00 45% 163% 14 
sete 6.85 5.25 3.99 1.78 b1.82 3.00 10534 47% 40 
vane 5.36 2.88 2.15 b0.99 b1.24 2.00 64% 30% 27 
5.25 3.65 3.72 c3.16 2.00 100 47 
14.25 9.68 3.57 b2.02 b2.88 3.50 13834 85% 79 
3.45 2.05 1.62 1.25 25% 16% 14 
wees 3.48 2.30 2.27 ~=b0.92 b0.80 1.20 71 23% 19 
4.04 3.15 11.63 06.06 2.00 5634 32% 28 
ee 9.83 6.86 5.90 b3.39 b3.09 6.00 147 111% 92 
r1.93 1.55 1.60 1.25 26% 14 8 
Sik 4.03 3.25 4.37. m482 m4.87 1.50 76 32% 29 
dee 3.00 1.19 2.49 1.03 b0.54 1.00 44% 13% 10 
aa 6.15 4.96 2.28 bDO0.21 b1.25 2.00 485% 31% 29 
w2.84 w2.31 4.30 £5.01 £4.75 2.10 12434 41y 26 
abe 8.21 5.69 5.42  »b2.46 b2.37 3.00 991% 64% 60 
1.87 1.32 4.56 1.25 76 12% 10 
334 1.76 1.90 2.00 67 22% 20 
$2.75 2.20 i2.00 c1.16 0.70 32% 19% 18 
iis 2.97 2.07 8.17  ——b1.97 b2.28 2.50 50% 32% 27 
Chae 1.98 1.17 107 »b0.61 b1.73 0.50 34 15% 12 
2.71 1.74 2.87  b1.19 b2.11 1.50 51% 35% 26 
5.10 3.80 £6.98 23 £9.46 2.25 31Y% 29 
8.56 5.11 e21.67 e17.95 3.00 82 95 58: 
3.25 1.62 1.34 0.38 b0.88 0.25 40 25% 21 
es 2.57 1.45 g2.15 c1.62 c1.43 1.00 38% 17% 15 
ey 5.65 4.25 2.82 c2.00 t1.89 2.00 5034 26 24 
3.32 1.60 1.13 0.60 16% 12. 


i—12 mos. ended Sept. 30. m—$ 


w—Adjusted to 3-for-1 stock split-up. D—Deficit. 
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PER CENT YIELD 
FROM LOW-PRICED 
MERCHANDISER 


McLellan’s prospects, too, are above-average. 
Priced at seven times twelvemonth net 


he come-back of the McLellan 
Stores Company since its volun- 
tary receivership in 1933 and reor- 
ganization in 1935, has been suf- 
ficiently convincing to satisfy the 
veriest skeptic of its soundness today. 
The company is now completely 
free of long term debt, and of the 
short term borrowings and burden- 
some lease obligations incurred in pre- 
depression over-expansion. It closed 
January last with a capital structure 
consisting simply of 733,186 equity 
shares, preceded by less than $3 mil- 
lion 6 per cent cumulative preferred 
stock, carrying a presently remote 
convertibility into four common 
shares. The reasonableness of this 
structure is attested by the facts that 
full preferred dividends require but 
one-half of one per cent of sales at 
last year’s rate, and that the latter 
equalled $44.72 per share of common. 


SOUND GROWTH 


Pre-1928 growth had been steady 
and relatively sound. In seven years, 
it had raised the number of stores in 
operation successively from 72 to 150, 
and net sales from less than $2.2 mil- 
lion to nearly $4 million. Sales per 
store had as consistently grown from 
$30,282 in 1921 to $93,284 in 1927 
and had held at $92,929 in 1928. 

The principal source of McLellan’s 
depression troubles appears to have 
been a too rapid expansion in 1929, 
when the number of stores was 
jumped by 109 (72.7 per cent) with- 
out adequate new funds in view of the 
unprecedented and of ‘course unex- 
pected duration and degree of the de- 
pression that was to follow. 

Of the 109 stores added in that one 
year, 81 were the result of acquisi- 
tions (51 Green Stores, Inc., in 
New England, and 30 Reed Stores 
Company in the southwest). Although 
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gross properties increased during that 
year to $2.75 million from $1.4 mil- 
lion, working capital lost $1.5 million 
with the appearance of a new item 
($134 million short term notes pay- 


able) among current liabilities. Pur- 


chase money mortgages and real estate 
contracts assumed totalled $211,405. 

There is an interesting contrast be- 
tween the sales records of the two 
eight-year periods preceding and fol- 
lowing the company’s reorganization : 


PRE-REORGANIZATION SALES 


Dec. Number *Net Av. Sales 
Years of Stores Sales per Store 
1927 128 $11,940 $93,284 
1928 150 13,939 92,929 
1929 259 23,782 91,821 
1930 277 24,047 86,811 
1931 278 21,946 78,941 
1932 277 19,880 71,769 
1933 238 18,307 76,919 
1934 234 19,645 83,951 
POST-REORGANIZATION SALES 
Jan. Number *Net Av. Sales 
Years of Stores Sales per Store 
1936 230 $19,945 $86,715 
1937 235 21,992 93,584 
1938 236 22,615 95,827 
1939 236 22,282 94,416 
1940 231 23,086 99,940 
1941 232 24,031 103,580 
1942 233 28,032 120,309 
1943 231 32,790 141,946 


*Thousands of dollars. 


The emphasis on number of stores 
ended when a peak of 278 units in 
1931 gradually dropped to 230 in 
January, 1936. There have been new 
openings since then, of course, but so 
have there been further closings of 
less desirable locations, so that last 
January there was a net increase of 
but a single store in the past seven 
years. 

Dollar sales which had peaked 
above $24 million with 277 stores in 
1930 and declined to $18.3 million 
with 238 stores in 1933, have since 
scored successive gains (excepting 
for a single minor interruption in 
1938-39) to $32.8 million with 231 
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incomes a 
merchandisers 


War-swollen 
boon to 


stores in 1942-43. Average sales per 
store, which had peaked at $93,284 
back in 1927 and dropped successive- 
ly to $71,769 in 1932, have even more 
sharply grown, with the same single 
exception, to $141,946 last year. 

McLellan, controlled by United 
Stores Corporation (which owns 
something like 28 per cent of its pre- 
ferred stock and 52 per cent of its 
common), is not among the larger of 
the so-called “variety store” chains, 
but its present 231 stores operate in 
29 states representing all sections of 
the country except in the Pacific 
Coast area. 


MANY OUTLETS 


There are 24 in Massachusetts, 21 
in North Carolina, 18 each in Michi- 
gan and Texas, 17 in Oklahoma, 15 in 
Georgia, 13 in Wisconsin, 11 each in 
Illinois and Kansas, and 10 each in 
Iowa and New York. There has been 
a tendency to favor communities in 
agricultural sections, which accounts 
for a somewhat lower sales volume 
per store than is shown by some vari- 
ety chains, but which is an interesting 
point in both the duration and post- 
war outlooks. 

The company’s present investment 
standing probably would enable it to 
“refund” its preferred stock on a low- 
er dividend basis. This is reflected 
in the fact that this issue commands 
a 4-point premium over its call price 
of $110. 

The common, however, is quoted 
below 11 (in 1936, its high was 213 
and even its low was 11%), which 
represents less than seven times the 
July twelvemonth net of $1.63 vs. 
$1.51 per share a year before. It 
ought to prove a sound “business 
man’s risk” at these levels. 
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CHANGES LOOM FOR 
GUARANTEED RAILS 


Settlement of Central-Harlem contro- 
versy over income tax liability may 
hasten action affecting other issues 


t long last the way appears to 
have been cleared for reaching 
a settlement of the income tax liabil- 
ity controversy which has been a fac- 
tor of uncertainty in the leased and 
guaranteed rail stock situation. The 
settlement, with Interstate Commerce 
Commission approval, of the New 
York Central—New York & Harlem 
dispute and the impending arrange- 
ment between the Delaware, Lacka- 
wanna & Western and the New 
York, Lackawanna & Western, ap- 
pear to provide a pattern that will be 
to the mutual advantage of both the 
leased and operating railroads and the 
holders of the shares of the leased 
lines. 

The situation is one that has long 
plagued the carriers and the holders 
of some of the so-called guaranteed 
rail stocks, of which at least 75 nor- 
mally enjoy a fair market, several 
being active New York Stock Ex- 
change issues. The Government has 
laid claim to income taxes and sought 
to collect from the lessees on the the- 
ory that the “rentals” paid direct to 
the shareholders of the lessor com- 
panies constituted income of the latter 
corporations on which income tax 
should be paid. It enjoined payment 
of such rentals or dividends until such 
time as the accruals, running back 
over varying periods of years, should 
have been discharged. 


NO-DIVIDEND OUTLOOK 


In effect, this indicated a prospect 
of lean, no-dividend years for holders 
of certain guaranteed rail stocks until 
the total obligations were discharged, 
unless further litigation of the con- 
troversy might be favorable to the 
contention that no liability existed. 

The situation became more acute 
on April 2 of last year when the U. S. 
Circuit Court of Appeals reversed the 
decision of the lower court which had 
held, in three separate cases, that the 
Delaware, Lackawanna & Western 


Railroad Company was liable for pay- 
ment of the taxes laid against the 
Warren Railroad Company, the Sy- 
racuse Binghamton & New York 
and the Passaic & Delaware. The 
Appeals tribunal vacated the judg- 
ments against the Delaware, Lacka- 
wanna & Western but directed the 
lower court to issue injunctions 
against further payment to stockhold- 
ers of the lessors until the income 
taxes and interest due the Govern- 
ment were satisfied. 


BOTH SATISFIED 


Neither the Government nor the 
operating railroad were dissatisfied 
with this opinion, which relieved the 
latter of liability and assured the 
Government the taxes would be col- 
lectible. In most leased line situa- 
tions the lessor companies were con- 
troiled by the lessee roads and the 
minority stockholders were unable to 
force the final issue. The Lackawan- 
na, however, cleared the way for its 
lessor roads by withdrawing direc- 
torate control, leaving them in posi- 
tion to continue to litigate the claims 
for back payments or to reach an 
inter-company settlement that would 
eliminate the tax question as a dis- 
turbing factor in the guaranteed rail 
situation. 

Since then the Lackawanna and 
other similar situations have made 
progress towards settlement, the first 
definite action, however, having been 
taken by the New York Central and 
the New York & Harlem, whose plan 
received the benison of the Interstate 
Commerce Commission on September 
10 and is now being put into effect. 

Under the New York Central plan 
the New York & Harlem is issuing 
$7.82 million of 100-year non-callable 
4 per cent mortgage bonds which 
New York Central will purchase at 
par. New York Central is then to 
exchange the bonds for the common 


and preferred $5 (10 per cent) shares, 


of New York & Harlem in the ratio 
of $125 principal for each share. New 
York & Harlem will apply the cash 
received for the bonds (a) $2.5 mil- 
lion to a retirement fund for the out- 
standing $12 million 3% per cent first 
mortgage bonds due in 2,000 and (b) 
$5.32 million to reimburse the New 
York Central for payment of income 
tax claims against the New York & 
Harlem, and to apply against other 
indebtedness. With the retirement of 
the first mortgage the new bonds will 
succeed to the first mortgage lien. 

The Lackawanna plan follows 
somewhat along the same lines, its 
pattern as disclosed in the tentative 
arrangement between the DL&W and 
the New York, Lackawanna & 
Western being this: The $5 guaran- 
teed shares are to receive 60 per cent 
in New York, Lackawanna & West- 
ern first mortgage 5 per cent bonds 
due in 1973, with interest from July 
1, 1942; and 40 per cent in D.L.&W. 
income 5 per cent bonds which will 
have prior ranking over any other in- 
come bonds that may be issued. This 
is equivalent to providing $3 a year 
fixed income per present share and 
$2 contingent income. 


OTHER OFFERS? 


It is likely that similar offers will 
be arranged between D.L.&W. and its 
other lessor roads on which guaran- 
teed rentals have been paid: the 
Lackawanna of New Jersey $4 
stock, Utica, Chenango & Susque- 
hanna $6 stock, Oswego & Syracuse 
$4.50 stock, Warren Railroad $3.50 
stock and the $3.87%4 stock of the 
Morris & Essex. 

The tonic injected into the guaran- 
teed rail shares by the promised re- 
moval of the income taxes as a factor 
of uncertainty is furnished by the ac- 
tion of the shares themselves. New 
York & Harlem, which sold early 
this year at 63%, is now around 130. 
New York, Lackawanna & Western 
moved from the year’s low of 28% to 
53%, Morris & Essex from a low of 
13 to 27%, and so on. 

While the guaranteed rails are the 
only large group of issues affected by 

(Please turn to page 29) 
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WHAT ABOUT 
THE RADIO 
SHARES NOW? 


Prices average one-sixth below high in 
radar-electronics boom induced by war- 
spurred progress; industry still packs drama 


ecause it loves color, the general 
public always has “followed” the 
radio ‘shares. This was true when 
they represented nothing but the 
romance of wireless telegraphy, and it 
has been successively more so as the 
art progressed to telephony, to pro- 
gram broadcasting, to experimental 
television and to at least the develop- 
ment stage of quality reception 
through frequency modulation—the 
“FM” we are going to hear more and 
more about after the war and which 
has been defined as “staticless recep- 
tion” or “high fidelity reproduction.” 
There was a time early in the war 
when first restrictions and then bans 
on receiving-set production for civil- 
ians were regarded as threatening the 
industry’s duration earning power, 
but this was before its successful con- 
version to war production on so vast 
a scale that even limited profit mar- 
gins could produce amply satisfac- 
tory results, 
“Secret weapons” took complete 
possession of the public imagination 
at about that time and the newer 


into recognition, 
suggesting count- 
less new applica- 
tions of the art, both 
military and civil, 
in marine and aerial navigation, num- 
erous industrial and commercial 
fields, medicine and other directions. 

Riding on the crest of these devel- 
opments, Crosley, Philco, Radio, 
Sparks-Withington and Zenith on the 
“big board” attained highs earlier this 
year averaging over 21 and thus more 
than doubling the 1943 low just over 
10. At below 18 today, the group has 
reacted an average of roughly one- 
third of the year’s gain. 


Finfoto 


POLICY OBVIOUS 


What policy should be followed 
now? The answer is evident from 
three facts: (1) technological prog- 
ress under war pressures has ad- 
vanced the art many normal years, 
bringing its intriguing future possi- 
bilities the nearer; (2) the reaction 
was natural following the former 
sharp advance; (3) what change 


words “radar” and “electronics” came there has been in the indicated dura- 
e 9 e 
Radio Shares’ Earnings Rise 

Years ——June Half— Recent 

1941 1 942 1943 Dividend Price 

Crosley Corp. ........ $2.74 a$3.18 *$1.40 *$5.08 b$1.00 18 
merson Radio ...... w1.90 wl.63 x1.22 y0.15 212 
Farnsworth .......... c0.46 c0.66 None 30 
1.83 jl.61 k0.84 m1.11 b0.85 23 
Radio Corp. 0.50 0.42 k0.24 n0.24 p0.20 10 
Sparks-Withington .. 10.73 r0.64 30.35 4 
Zenith Radio ......... ct3.06 v0.62 vm1.67 p1.00 34 


a—Reduced from $3.54 by 
year ended following April. e—Not available. 
Curb. j—After 57 cents oe (reduced 
k—Adjusted. m—After unspeci 
to renegotiation. p—Customary single 


8—Paid to date in 1943. t—After $17.46 aegotistion settlement.” v—July quarters. w— 
October year. x—Seven months through May. y—Initial cash dividend 
Proximate: over-the-counter. *Nine months through 


su uent renegotiation. b—Paid in past 12 months. c—Fiscal 
annual rate. 


ed provision for price reduction or renegotiation. n—Subject 
yment. 


h—Listed N. Y. 
73 cents by subsequent renegotiation). 


r—Fiscal year ended following June. 
tober 15. z—Ap- 


September. 


Highly trained workers assemble radios 


tion of the war, while suggesting an 
earlier termination of war volume, 
likewise suggests an earlier return to 
satisfaction of accumulated potential 
civilian demands at more nearly 
normal profit margins (and taxes). 
The industry’s leaders, without espe- 
cially difficult reconversions, should 
then turn their extensive research 
and development activities toward 
perfection and exploitation of FM, 
television and the host of other elec- 
tronic applications of the peacetime 
future. 

Although General Electric, West- 
inghouse Electric and American Tele- 
phone’s subsidiary, Western Electric, 
also are major factors in the industry, 
radio itself accounts for but a small 
percentage of their total revenues, 
and thus is not a determining influ- 
ence on earnings. As for the other 
units in the field, here are their perti- 
nent highlights : 


Crosley Corporation ($43.1 mil- 
lion net sales in 1942), in addition 
to a complete line of radio receiving 
sets and related products, normally 
produces Shelvador electric refrigera- 
tors, coal stokers, washers, ironers, 
gas and electric ranges, and a 2-cylin- 
der automobile introduced in 1939. 
It also operates three radio stations. 


Emerson Radio & Phonograph 
Company (net sales $5.4 million in 
the seven months through May) 
claims pre-war leadership in the 
small home-set field. As it assembles 


(Please turn to page 27) 
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Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, OCTOBER 27, 1943 


Allegheny Ludlum C+ 

War earnings and peace prospects 
are reasonably appraised below 27. 
(35-cent qu. divs., supplemented by 
same 45-cent year-end div. as im 
1942, would yield 6.9%.) This ma- 
jor producer of alloy and special 
steels, besides concentrating most of 
its own facilities on war production, 
is operating a DPC munitions plant 
for the Government. Through Sep- 
tember, net before Federal taxes rose 
to $14.43 from $11.45 per share a 
year before; after such reserves, it 
still scored a sizeable gain to $2.76 
from $2.17 per share. Peacetime rec- 
ord discloses depression deficits only 


in 1932 and 1938. 
Allis-Chalmers C+ 


War-peace prospects warrant a 
place in speculative lists, at 37. (Ind. 
$1 an. div., less Wisc. div. taxes, 
yields 2.7%.) War contracts topped 
$440 million at mid-year after first- 
half billings (net sales) of $106.2 
million as against $88.2 million a year 
before. Interim net rose sharply to 
$1.96 from $1.18 per share. In Aug- 
ust, company arranged a new $75 
million V-Loan at 234 per cent on 
used, % of 1 per cent on unused por- 
tion, cancelling less advantageous $40 
million earlier V-Loan. A new one- 
man mechanical pick-up hay baler 
was recently developed. (Also FW, 
May 12.) 


Aluminum Co. of America B+ 

Proposed 3-for-1 split-up should 
greatly improve distribution; traded 
on N. Y. Curb around 113. (Paid $3 
in Dec., $1 each in Mar., June and 
Sept.; $6 total yields 5.3%.) Stock- 
holders meet November 12 to act on 
split-up that would place stock in 
more popular price range. Company 
also would absorb its subsidiary Alu- 
minum Manufacturers, raise author- 
ized common stock to 7.5 million 
shares from 1.5 million, and permit 
directors to use unissued stock at dis- 


cretion, possibly to finance huge war 
expansion, reduce debt or retire pre- 
ferred. No interim statements are is- 
sued; last year’s net was $17.80 vs. 
$22.90 per share in 1941. 


Best Foods Cc 

Sharp advance from 1942 low of 
4% to nearly 17 at present, reflects 
marked progress not wholly due to 
war influences. (80 cents paid to date 
this year—30 cents in Jan., 50 cents 
in July—yields 4.7%.) Aided by 
larger margarine sales, the former 
Hecker Products Corporation scored 
striking gains in its June year. Net 
sales climbed $14.3 million (30.4 per 
cent) and reported net jumped to 
$1.64 from 44 cents per share in 
1941-42. The September quarter con- 
tinued the trend at 50 vs. 14 cents per 
share a year before. June cash and 
marketable securities alone totalled 
$6.1 million against $6.8 million cur- 
rent liabilities. 


Columbia Pictures C+ 

Currently priced around 17, specu- 
lative holdings of shares should be 
retained. (Single 50-cent Sept. div. 
yields 2.9%.) Incomplete June fiscal 
year statement shows net before Fed- 
eral taxes doubled to $14.41 from 
$7.02 per share in 1941-42, but after 
tax reserves there was left only a mod- 
est increase to $4.36 from $3.84 per 
share. At that, the 1942-43 period in- 
cluded 68 cents reversal of reserve 
for foreign taxes no longer required, 
hence a non-operating non-recurring 
credit. Normally, England contributes 
two-thirds of foreign business, which 
accounts for more than a third of 
total volume. (Also FW, June 30.) 


Cons. R.R. of Cuba pfd. D+ 

Radically speculative at 13, which 
compares with lows of 43% in 1943 
and 3% im 1941. (6% cum. div. $70 
in arrears.) Successive consolidated 
deficits totalled $31.83 per share on 
the senior stock in 1932-40. “Transi- 


tory provision” of Cuban 1940 Con- 
stitution provided for 1 per cent in- 
terest on bonds (and amortization 
running to 1970), but company- has 
added 2 per cent contingent interest. 
After the latter, net in the June years 
rose from $708,939 in 1940-41 to $1.6 
million in 1941-42 and $2.9 million 
in 1942-43. Best hope for preferred 
holders is that sustained postwar 
sugar traffic may permit a capital re- 
organization. 


Dow Chemical A 

Investment rank and unusual prom- 
ise explain high ratio of price (129) 
to earnings. (Reg. $3 an. div. yields 
2.3%.) Stockholders will act No- 
vember 8 on proposed new $4 “A” 
preferred, 60,000 shares of which 
would be offered in even exchange 
for present 5 per cent preferred and 
249,741 shares would be offered to 
common stockholders (1-for-5) to 
finance unusual expansion. In the 
May year, net held at $6.35 vs. $7.14 
per share in 1941-42, while the Au- 
gust quarterly report showed $1.26 
vs. $1.66 per share a year before. 
Leadership in magnesium and impor- 
tance in plastics and synthetic rubber 


are growth elements. (Also FW, 
Aug. 4.) 
Foster Wheeler C 


Price around 18 is less than four 
times half-year net; prewar high was 
above 54 in 1937. (Old pfd. divs. ex- 
pected to be cleared up by year-end.) 
After advancing from $4.49 per share 
in 1941 to $5.63 in 1942, common 
earnings accelerated their uptrend by 
doubling in the first half to $4.63 
from $2.14 per share a year before. 
Meanwhile, four payments of $1.75 
regular and $7 extra each, have re- 
duced old preferred dividend arrears 
to $14. This balance is expected to 
be paid before the year is over, fol- 
lowed soon by retirement of the re- 
maining 3,316 shares. (Also FW, 
May 5.) 
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Mathieson Alkali B 

Not a _ statistical bargain even 
around 23, but has war and postwar 
growth possibilities. (Ind. $1 an, div. 
yields 4.3%.) Around mid-year, 
DPC contract was raised by $11 mil- 
lion to $45.7 million. However, com- 
pany reports continued delays in ob- 
taining materials to complete these 
plants. While new magnesium plant 
is in partial production, nine-month 
net of $1.08 vs. 82 cents per share a 
year before, was reported derived en- 
tirely from own facilities. Company 
has dodbled productive capacity of 
sodium methylate, first marketed in 
1941, and used in manufacturing 
sulfa drugs. 


Middle West Corp. Cc 

At 9, stock is priced below tdi- 
cated liquidating value. (Paid 20 
cents in June, to pay 30 cents in Dec.; 
50-cent total yields 5.5%.) Sales, dis- 
solutions, mergers and capital simpli- 
fications of system companies are pro- 
gressing. Meanwhile, first-half con- 
solidated net equalled 59 vs. 48 cents 
a year ago. If subholding company 
dividend arrears are to be eliminated 
without subordinating parent’s equi- 
ties, as indicated by the trend of re- 
cent court decisions, considerable 
earning power may remain. 


Minnesota Mining B 
Traded on the N. Y. Curb at about 
54, stock may be held for continued 
stability and growth. (Reg. $1.20 an. 
div. yields 2.2%.) Manufacturing a 
diversified range of abrasives, ce- 
ments, silica products and specialties 
(including Scotch Tape), company 
scored an almost unbroken earnings 
uptrend in the decade through 1941. 
Last year, of an available $10.87 vs. 
$10.80 per share, Federal taxes took 
$6.78 vs. $5.77 and contingencies 52 
vs. 31 cents, leaving reported net off 
to $3.57 from the record $4.72 per 
share in 1941. Company has a 30 per 
cent interest in National Synthetic 
Rubber, operating a new 30,000-ton 
synthetic rubber plant for DPC. 


Northern Pacific C+ 

Stock appears undervalued at 15, 
which is about twice indicated 1943 
net; sold above 36 in peacetime 1936 
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and 1937. (Single $1 div. in Feb. 
yields 6.7%.) Inthe August twelve- 
month, working capital climbed sharp- 
ly to $50.1 million from $34.1 mil- 
lion, notwithstanding that invest- 
ments in other than affiliates was in- 
creased to $3.2 million from $2 mil- 
lion. Cash items alone, at $35.6 mil- 
lion, now top all current liabilities. 
With August still showing a gain, 
earnings for the first eight months 
equaled $4.47 vs. $2.33 per share a 
year before. The closing four months 
usually account for more than half 
the year’s earnings, but wage adjust- 
ments may affect the 1943 showing. 


Squibb (E. R.) & Sons B+ 
Priced at about 64, retention is 
warranted by sustained earnings and 
future promise. (Ind. $2 an. div. 
yields 3.1%.) June year sales in- 
creased $9.4 million (28.6 per cent) 
over 1941-42, and earnings rose to 
$15.39 from $11.59 per share before 
income taxes and EPT, held at $4.81 
vs. $5.02 per share thereafter. Com- 
pany plans to sell 42,868 shares of 
new $4.25 “B” preferred and 44,799 
additional common, to provide for re- 
payment of $4.7 million bank loans 
and strengthen treasury position. 
Squibb has organized Latin Ameri- 
can companies to develop markets, 
manufacture and sell, and is consider- 
ing others. (Also FW, June 23.) 


Standard Oil (N. J.) A 

Investment rank entitles stock to 
high price in relation to earnings; 
quoted at about 58. (Reg. $2 an. div. 
yields 3.4% ; also distributing 1 share 
Cons. Natural Gas for each 10 of its 
own, about Dec. 15.) Subject to re- 
negotiation but after an 18-cent 
write-off of surrendered leases, etc., 
first-half net rose to $1.76 from 
$1.58 per share a year before. Com- 
pany plans to drill for oil or gas near 
Morristown (N. J.) if it can obtain 
leases on a 12,000-acre tract. Stand- 
ard is to receive $22.3 million (81 
cents per share) from Mexico for ex- 


propriated properties there. (Also 
FW, July 21.) 
Tubize Chatillon “A” C 


Stock appears inadequately recog- 
nized in proposed recapitahization ; re- 


cent price, 67 on N. Y. Curb. (Non- 
cum. preference is $7; has paid at $4 
an. rate since mid-1939.) Stockhold- 
ers meet November 12 to act on pro- 
posed simplification through exchange 
of 4 new common for each Class A, 
and one-half share new common for 
each present common. Redemption of 
$2.4 million 7 per cent senior pre- 
ferred is planned. In the nine months 
through September, the class A 
earned $6.18 vs. $6.69 a year before, 
each widely covering $5.25 pro rata 
preference over any common claim; 
on stock offered in exchange, earn- 
ings would have been $4.86 vs. $5.27 
per share, with preference position 
lost. (Also FW, Feb. 10.) 


Western Auto Supply B 
Sharp recovery from below 13 last 
year to around 30 at present, reflects 
postwar promise. (Reg. $1 an. div. 
yields 3.3%.) Nine months’ sales 
receded 21.6 per cent as a result of 
serious scarcities in many merchan- 
dise specialties, but whereas they 
dropped 37.2 per cent in the first 
quarter (44.9 per cent in March), 
they declined only 15.1 per cent in 
the second quarter and 11.2 per cent 
in the third (7 per cent in Septem- 
ber). First-half net held at $1.06 vs. 
$1.41 per share, with the June quar- 
ter actually gaining to 78 from 74 
cents. Sales declines result largely 
from closing of less desirable stores; 
many substitute (non-automotive) 
lines have been added to stocks. 


Wrigley (Wm.) Jr. | B+ 

May be retained at 70 for stable 
yield, considering investment rank. 
(Reg. $3 an. div., plus 25-cent June 
extra, yields 4.6%.) Record-break- 
ing but unspecified volume, about a 
fifth higher than a year ago, gives 
ample evidence that sales of normal 
lines and ration specialties to the ser- 
vices have more than offset restric- 
tions upon production for civilians, 
although inventories may have been 
drawn upon in satisfying the latter’s 
demands. Nine-month net equaled 
$2.56 vs. $2.41 per share a year ago, 
when there was a 25-cent contingency 
reserve. Shortages of essential oils 
for flavoring are current raw material 
problems. 


ll 
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HEIR Now that the President 
TO THE displays a tendency to 
THRONE? revert to the right, the 


crackpot New Deal the- 
orists have been looking for an heir 
around whom they can rally. The in- 
temperate speeches Henry Wallace is 
getting off his chest create the impres- 
sion that he essays to aspire to this 
nebulous honor. 

His reckless speech at Dallas, hurl- 
ing charges against the railroads, in 
which by innuendo he even attacked 
Government bureaus under whose 
supervision they fall, is proof in itself 
that he feels the New Deal must be 
maintained and has priority even over 
the winning of the war. 

In Dallas he rattled old bones that 
were supposed to have been buried 
more than a quarter of a century ago, 
the antiquated and musty frauds of 
the past. Poor Henry and his brain 
storms ! 

When the mantle of the New Deal, 
if there should be one remaining, falls 
around his shoulder, Henry may find 
that there will be no empire for him 
to rule over. 

For the crackpot era has seen its 
zenith and is fast entering a total 
eclipse—the American people have 
become sick of it to the pit of their 
stomach. They are hungering to get 
back to political sanity. 


BEHIND To appreciate fully the 
THE phenomenal job that 
SCENES America’s leading indus- 


tries is doing in equip- 
ping our war machine so that our 
men on the fighting fronts have the 
best weapons possible, it is necessary 


to go behind the scenes for a picture - 


of the whirring wheels, the manpower 
at work in the plants, and the speed 


with which this material rolls from 
the assembly lines. 

A group of newspaper men recent- 
ly had the good fortune to be shown 
the inside picture of our war produc- 
tion when General Motors Corpora- 


tion at a meeting in New York 
showed on the silver screen what it 
is producing, how it is being produced 
and the number of parts of our total 
war machinery it is turning out in its 
112 plants in the United States and 
6 plants in Canada. 

G.M. manufactures more than 2,000 
items, ranging from tanks, airplanes, 
guns, boats, trucks, and shells, to ball 
bearings, some so small it would take 
3,000 to fill a thimble. 

Multiply this production by scores 
of other plants and the surprised ut- 
terance of one of the men who viewed 
these pictures—“how can they stand 
up under all this weight of deadly 
destructive power’—becomes more 
than a phrase; it becomes a realistic 
shadow of the doom of any force that 
is opposed to it. 

Germany must have been stupid 
ever to have run the risk of our wrath. 
Hindenburg realized the Kaiser had 
lost his war when America, with her 
vast industrial power entered the con- 
flict in 1917, for he gave this as his 
alibi for his later request for an 
armistice. It was a twenty-four year 
warning that failed to penetrate Hit- 
ler’s thick skull. 

Equally interesting and instructive 
was the question period following the 
exhibit of the film General Motors 
Goes to War, when President Wilson 
and other executives frankly and for 
the record (not off the record!) an- 
swered the inquiries of inquisitive 
newspaper men concerning what is 
likely to happen after the war. 


The gist of the discussion can be 
given in a few sentences. ~General 
Motors is geared to enter peacetime 
production as rapidly as it shifted to 
war output. It has no blueprint for 
postwar planning, nor could it have 
one until it is known to what extent 
government cooperation can be de- 
pended upon. Given that support and 
backed up by public confidence, Presi- 
dent Wilson unhesitatingly declared 
that General Motors would face an 
even greater period of prosperity than 
any one experienced in the boom 
years of the past. 

The genius of American industry 
will be there when it becomes possible 
again to turn guns into plow shares. 
Of that we can feel reasonably as- 
sured, unless Government muddling 
impedes the machinery. 


Ever since the President 


WHERE 
IS THIS at one of his press con- 
GHOST? ferences intimated that 


an undercover movement 
was on foot to abolish the Securities 
& Exchange Commission an earnest 
effort has been made to run down the 
conspirators. Wherever they are lurk- 
ing they certainly are not cloaked in 
corporeal bodies, but must be some 
ghosts. 

So far as we can trace this mystery, 
we can arrive at only one conclusion 
—that it is traceable to some misap- 
prehension resulting from legitimate 
criticism of certain acts on the part 
of the SEC which many feel have ex- 
ceeded the authority Congress vested 
in it, and for which a remedy is 
sought. 

The FrnanciaL Wor tp, for one, 
has always approved the creation of 
the SEC as a means for the Federal 
Government to eliminate fraud from 
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finance. For years it had advocated 
just such a check, pointing to what 
England had done along similar lines, 
and when the law setting up the SEC 
was enacted it welcomed it as a far 
step in the direction of curbing the 
despoliation of investors. 

The FrnancraL Wor tp feels it 
can say the same thing for Wall 
Street and financial interests in gen- 
eral throughout the country. They 
want the SEC to exist, for it aids 
them in keeping out undesirable ele- 
ments. 

What we all wish to see is that the 
SEC does not exceed its authority and 
wander into fields that do not prop- 
erly come under its control. That is 
not undercover work, but forthright 
criticism in the open. 


THREE Every time a new tax bill 
STEP is under consideration by 
UPS the arithmetical minds of 

the Treasury, new esti- 
mates emerge as a reminder to the 
public how much loose cash will be in 
their possession unless some steps are 
taken to drain it off. Unless this is 
done, we are told, that bogey man “in- 
flation” will just come around and 
play merry hob with the cost of living. 

This cry of wolf has become bore- 
some. When it was first raised it was 
claimed that this excess of purchasing 
power without a place to go to would 
amount to $20 billion—then it was 
raised to $30 billion, and now we hear 
it has jumped like a leaping frog to 
$60 billion, and all this escalating 
gyration has occured within a year. 
Three step-ups in so short a time 
make one wonder whether there has 
not happened something to throw the 
Government’s calculating machine out 
of gear. 

The fact is that as long as the Gov- 
ernment continues to raise billions of 
dollars for war purposes, with that 
money poured back into the stream 
of industrial production, there will be 
created a spiral that will keep raising 
the purchasing power of the public. 
But this is what happens in all wars. 

There has not been one conducted 
without inflation. Irrespective of what 
means are tried to control it, we shall 


find out how true this is. All that can’ 


be done—if anything can be done at 
all—is to find some means to in- 
crease the production of civilian 
goods, which will take the sting out 
of inflation by providing purchasable 
goods at reasonable prices. _ 


NOVEMBER 3, 1943 


U. S. STEEL EARNINGS 


IN THIRD QUARTER 


Net per common share at $1.48 more than doubled 
same period of 1942. Nine months’ profits also gain 


arnings of the United States 
Steel Corporation in the third 
quarter of the current year were $1.48 
per common share, more than double 
the 72 cents per share reported for 
the same quarter of 1942. For the 
first nine months of 1943 this leading 
organization reported net per common 
share of $3.60 vs. $3.16 in the com- 
parable 1942 period. Net profit for 
the third quarter this year was $19,- 
166,596, which compared with $12,- 
628,836 in the third 1942 quarter. 
For the nine months net was $50.3 
million against $46.5 million in 1942. 
If the results for the first nine 
months of 1942 had been adjusted to 
allow for their pro-rata share of in- 
come taxes actually paid, and to allot 
to the period its share of an addi- 
tional payment to the pension fund 
trustee, the income for the 1942 nine 
months period would have been $63.4 
million, or $13.1 million more than 
the net reported for the 1943 period. 
The difference was occasioned pri- 
marily by a substantial increase in 
1943 payrolls. 


SHIPMENTS DOWN 


Shipments of finished steel prod- 
ucts for the nine months were 15.1 
million net tons against 15.7 million 
net tons for 1942, the decline reflect- 
ing a shift in the make-up of deliv- 
eries, a substantial part of 1942 ship- 
ments having been ingots, billets and 
other semi-finished products, where- 
as in the current year semi-finished 
products represent a much smaller 
portion of total sales. 

Employment in the third quarter 
was at the record level of 344,093 
which compared with 340,129 em- 
ployes in the third quarter of 1942, 


- the increase largely reflecting a gain 


in the number of shipyard workers. 
Difficulties are being encountered in 
replacing employes lost to the armed 
services, the problem arising chiefly 
in the shipbuilding divisions where 
skill rather than numbers is the 
primary consideration. 

Sales and revenues for the third 
quarter were $529.6 million, of which 


labor received $230 million, this 
figure comparing with $475.6 mil- 
lion and $189.3 million in the third 
quarter of last year. For the first 
nine months of this year sales and 
revenues totalled $1,446.6 million 
against $1,379.2 million in the same 
1942 period, with payrolls taking 
$671.3 million and $559.3 million, re- 
spectively. 

Net current assets on September 
30 amounted to $575.5 million, com- 
paring with $518.7 million on Sep- 
tember 30, 1942. Capital expendi- 
tures for additions or improvements 
to fixed assets were $27.7 million 
for the third quarter, leaving $103 
million unexpended. Total long term 
debt September 30 stood at $143.1 
million. 


ROCKEFELLER OIL 
STOCK SALE OFF 


. for the marketing of one mil- 
_ lion shares of oil stocks for John 
D. Rockefeller, Jr., were abandoned 
last week and the nationwide group 
of investment bankers organized to 
offer the stock to the public was dis- 
solved. The syndicate was headed 
by Dillon Read & Company, from 
whom came the announcement that 
the plan had been abandoned. No ex- 
planation was offered by the banking 
interests, and the SEC categorically 
denied that it had anything to do with 
the cancellation. 

The proceeds of the sale, it was 
said at the time the first announce- 
ment was made, were to have been 
invested by Mr. Rockefeller in Uni- 
ted States Government bonds. 

The stocks which were to have been 
sold included 200,000 shares of 
Standard Oil Company of New Jer- 
sey, 500,000 shares of Socony-Vacu- 
um Oil Company, Inc., 100,000 shares 
of Standard Oil Company of Cali- 
fornia, 50,000 shares of Standard Oil 
Company of Indiana and 150,000 
shares of Sinclair Oil Corporation. 
The approximate value of the port- 
folio was $25 million. 
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tility operating company common 
U stocks are generally selling from 
12 to 15 times earnings. This is not 
an unreasonably high ratio, but it 
suggests that possibilities of apprecia- 
tion are relatively limited. Depending 
largely upon such factors as possible 
changes in corporation taxes and the 
outcome of rate litigation, earnings 
for the industry over the next few 
years will probably show stability or 
moderate improvement. 

The important point is that the 
downward earnings trend shown by 
most companies in 1941-42 has been 
halted. The majority will show some 
gains for the current year which 
should be held in 1944 unless Con- 
gress decides to boost corporation tax 
rates sharply, which does not seem 
likely. Dividends have been reduced 
during the past two years by many 
companies in this field; maintenance 
of current rates seems reasonably well 
assured even in cases where the cur- 
rent margin of earnings over dividend 
requirements is relatively small. 

Some of the operating company 
shares offer good yields and are suit- 
able for purchase on that basis. The 
six issues listed in the tabulation 
show an aggregate price-earnings ratio 
of 12.3-to-1, and individual yields 
ranging from 5% to 7 per cent. 


Boston Edison is selling for about 
fifteen times recent twelve months’ 
earnings; the high ratio of price to 
per share net is justified by the ex- 
ceptionally strong statistical position 
of the stock. Bonds amount to less 
than one-third of total capitalization 
and to only 34 per cent of depreciated 
plant. There is no preferred stock. 
Because of policies followed for many 
years by the Massachusetts Depart- 
ment of Public Utilities, the com- 


pany’s plant accounts present a very 
conservative valuation of the proper- 
ties. These and other factors make 
for an unusually high degree of earn- 
ings stability. The issue is active on 
the Boston Stock Exchange. 


Houston Lighting & Power is a 
comparative new comer to the New 
York Stock Exchange as this company 
was formerly owned by National Pow- 
er & Light. Distribution of part of the 
equity to preferred stockholders, and 
the rest to the general public, was ef- 
fected 1942-43 as a step in N.P. & L.’s 
dissolution plan. Dividends have been 
maintained at the $3.60 annual rate 
since 1929. Net earnings showed little 
net change from 1939 to 1942 despite 
large increases in taxes and operat- 


ing expenses. 


Pacific Gas & Electric’s net in- 
come declined $3.4 million from 1939 
to 1942 largely because of the com- 
pany’s vulnerability to excess profits 
taxes. This factor and the leverage 
provided by funded debt and pre- 
ferred stocks largely account for the 
high yield. EPT will serve as a 
“cushion” against further increases in 
operating expenses. 


Pennsylvania Water & Power 
is in an unusual position in that it is 
solely a wholesaler of electric power 
which is sold to Consolidated Gas of 
Baltimore and other utilities. The 


OPERATING UTILITY 
SHARES FOR INCOME 


Considering current price-earnings ratios, most 
utility operating company stocks are _ not 
“bargains”, but some offer attractive yields 


company owns a hydroelectric devel- 
opment on the Susquehanna River. 
Since the bulk of output is sold on 
long term contracts, operating reve- 
nues and net income are exceptionally 
stable. 


Tampa Electric’s earnings de- 
clined from $2.41 a share in 1939 
to $1.77 last year. In this situation, 
the effect of a 30 per cent rate cut 
ordered in 1940 was more important 
than the increased tax burden. Last 
February the company dropped its 
litigation against the rate cut and re- 
turned to customers about $1.5 mil- 
lion which had been held in escrow. 
Dividends have been reduced sub- 
stantially since 1940; with the rate 
case settled, and prospects pointing 
to retention of much of the territory's 
wartime gains, earnings should per- 
mit continuance of the $1.60 rate 
established this year. 


Washington Gas Light distrib- 
utes mixed natural and manufac- 
tured gas in the District of Colun- 
bia. Operations are under the “Wash- 
ington Plan” providing that earnings 
in excess of a 6% per cent return art 
shared with customers through rate 
reductions; deficiencies are made 
good by rate increases. Under this 
provision, the U. S. Court of Appeals 
recently upheld a rate increase (esti- 
mated to yield $201,000 annually) 
retroactive to September, 1942. 


_ Six Utility Stocks Offering Good Yields 


12 months Earnings Recent Divi- 

Company 1943 1942 Price dend Yield 
Boston Edison .............. *$2.26 *$2.04 34 $2.00 5.88% 
Houston Lighting & Power.. 75.83 74.41 3.60 5.53 
Pacific Gas & Electric........ *2.26 *2.08 29 2.00 6.89 
Pennsylvania Water & Power §4.93 §4.66 65 4.00 6.15 
Tampa Electric .;..<:........ $1.87 $1.79 23 1.60 7.00 
Washington Gas Light....... $2.28 $1.59 22 1.50 6.81 


*12 months ended June 30. +12 months ended September 30. 
+12 months ended August 31. § Years ended December 31, 1942, and 1941. For the 6 months 
ended June 30, earnings were $2.37 a share in 1943 and $2.39 a share in 1942. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


MARKET 
OUTLOOK 


Encouraged by better-than-expected third-quarter earn- 
ings, market has continued to inch forward. Developments 
on wage front suggest that inflation talk will soon be in the 


air again 


SIGNS OF revival of somewhat greater public in- 
terest in the stock market have been making their 
appearance, one of the most obvious, of course, 
being an increase in trading volume over the ex- 
ceptionally low levels of the preceding couple of 
weeks. The number of issues traded each day has 
also increased, and the inclination of the market 
has been to continue the creeping advance that has 
now recovered approximately half the ground lost 
in last summer's decline. 


ON BALANCE, the general background continues 
preponderantly favorable. On the surface, an ad- 
verse factor would appear to be the rapidly spread- 
ing unrest among labor, bringing another wave of 
demands for higher wages—which ordinarily would 
in many cases cut seriously into profit margins and 
lower net earnings. In the present instance, how- 
ever, taxes are taking so large a proportion of 
operating profits that the greater part of most 
wage increases would be at the expense of the Fed- 
eral tax collector. Of more immediate importance, 
from the standpoint of influence on stock price 
trends, are the inflationary considerations involved. 
The WLB's handling of the coal miners' case makes 
it evident that a display of strength will force the 
Board to abandon its own wage standards, and 
the increasing number of demands certain to be 
seen in coming months will put new fire under the 
inflation pot. 


MORE AND MORE, informed sources seem to be | 


coming to the conclusion that the European phase 
of the war is likely to end before next spring— 
particularly if the Moscow conferences produce the 
hoped-for assurances of solidarity of intention by 
the three powers involved, thus dissipating German- 
held hopes of an early Russian withdrawal from the 
conflict. Immediately following a German collapse 
a considerable portion of our war production would 
be curtailed and steps taken preparatory to resump- 
tion of a variety of kinds of civilian goods. Thus, 


while the demands of the war with Japan would 
mean that a large part of the country's munitions 
industry would continue active, at the same time 
a start would be made in the transition to a peace- 
time economy, and in that way we may well avoid 
even the short (though sharp) postwar drop in busi- 
ness activity that has generally been anticipated. 


MOST OF THE third quarter earnings statements 
are making a better showing than a few months 
ago seemed likely. Despite the generally smaller 
tax chargeoffs that were made from the July-Sep- 
tember results last year, the first 102 important 
industrial companies to report for the third period 
this year had aggregate earnings eight per cent 
above those of the same quarter of 1942. Of 
course, renegotiation of 1943 war goods business 
has yet to be effected, and this will undoubtedly 
reduce the reported earnings results. But most com- 
panies have been setting up what appear to be 
liberal reserves against war business refunds, and 
the final results should not be a great distance 
below current figures. 


NOTHING HAS developed to cause any change 
in the opinion that the longer term trend of stock 
prices has considerable further distance to go be- 
fore completing the upward cycle. And from the 
shorter range viewpoint, the pattern of the market 
itself holds grounds for encouragement, each of 
the four declines in the industrial price average 
the past three months having stopped at successive- 
ly higher points, viz.: August 2, 134.00; August 23, 
135.05; October 7, 136.39; October 13, 136.48. 
Penetration of the 141-142 level (the September 
top) would find the next real test above 145, which 
is the peak so far attained by the World War II 
bull market. How long it will take for the market 
to leave that peak behind it, cannot be predicted 
at present. 


Written October 28; Richard J. Anderson. 
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MUST FILE TFR-500: Another extension in 
time has been granted for the filing of Form TFR- 
500, the report called for by the Census of Ameri- 
can-owned Property Abroad, which must be turned 
in by every person (except those in the armed 
forces) subject to the jurisdiction of the United 
States who owns foreign bonds payable in U. S. 
dollars and/or other foreign assets having a value 
in excess of $10,000. Originally set for August |, 
this report must now be filed by December |, 1943, 
at the nearest Federal Reserve Bank. Practically 
every type of property must be reported—not only 
real estate holdings and tangible possessions 
abroad, but also cash assets in foreign countries, 
holdings of foreign currencies and foreign securi- 
ties, interests in foreign organizations, etc. A not 
insignificant number of well known security issues 
are thus affected, including Swift International, 
Canadian gold and other mining stocks as well as 
the securities of the Dominion's two railway sys- 
tems, International Railway of Central America 
bonds, Central Violeta Sugar, Massey-Harris, Ford 
Motor Ltd. and Electric & Musical Industries, to 
name a few. 


CANDY MAKERS’ PERFORMANCE: Earnings 
results of the leading candy makers so far this year 
have been considerably better than most people 
looked for some time back, and indications are that 
performance during the remainder of the year will 
be even better. Restrictions in the amount of sugar 
allotted the companies was expected to have seri- 
ous effects on profits, but it developed that such 
restrictions applied only to production for the civil- 
ian population, and were more than offset by in- 
creased shipments to the armed forces (and for 
lease-lend). Now the sugar situation is such that 
even for civilian consumption, the confectionery 
manufacturers have been granted a ten per cent 
“holiday bonus" above their allotments. In another 
direction, also, a condition of tight supplies has 
been more recently giving way to excess stocks. 


Allied control of North Africa and elimination of- 


the submarine menace to shipping from South 
America have so greatly improved cocoa supplies 
that trade observers fear a topheavy situation may 
be in the making. Even under the conditions that 
prevailed previously, the leading chocolate maker 
was able to show earnings increases, Hershey re- 
porting $4.39 per share of common for the first 
nine months as against $3.81 for the corresponding 
1942 period. While having little to do with im- 
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CURRENT 
TRENDS 


mediate earnings prospects, the industry's general- 
ly favorable background is nevettheless further im- 
proved by refusal a few days ago by the House 
Ways & Means Committee to impose an excise 
tax on confectionery, as requested by the Treasury 
Department. 


GIFTS AT A DISCOUNT: Because of the pre- 
vailing high tax rates applicable to individual in- 
comes, and the fact that gifts to charity up to |5 
per cent of one's net income are allowed as tax de- 
ductions, philanthropically inclined individuals can 
make such gifts at considerably less net cost than 
the face amount of the sum involved. For instance, 
a married taxpayer without other dependents, who 
has a net income of $10,000 (before personal ex- 
emptions, etc.), can make a $1,000 gift to charity 
at a net cost to him of only about $674, the other 
$326 being in effect contributed by the tax collec- 
tor. The higher one goes in the income brackets, of 
course, the greater the discount. Thus, it actually 
costs one in the $50,000 bracket only about $310 
for each $1,000 donation. Here is a table of net 
costs that has been calculated by Prentice-Hall, 
Inc.: : 


Net Income 

before deduct - 

ing personal . Limit of 

exemptionor Net Cost Net Cost Net Cost Deductible Gift 
credit for of Gift of Gift of Gift (15% of 1st Column) 

dependents of $100 of $500 of $1000 Gift of Will Cost 

$ 3,000 $81.60 

4,000 78.60 

5,000 

7,000 74.60 $373... 
10,000 66.60 333 $674 $1,500 $1,027.00 
15,000 58.00 290 580 2,250 1,330.50 
20,000 48.00 240 486 3,000 1,512.00 
25,000 42.00 210 420 3,750 1,633.50 
35,000 36.00 180 360 5,250 1,993.50 
50,000 31.00 155 310 7,500 2,379.00 

100,000 17.00 85 170 15,000 2,674.00 


(Assumptions: Taxpayer is married without depen- 
dent; earned income equals $14,000 or net income, 
whichever is less; income for 1943 is not substan- 
tially greater than 1942 income.) 


SMALL MARGARINE GAINS: In light of the 
tight butter situation, the logical expectation would 
be that sales of oleomargarine would be soaring, 
but the available figures show that comparatively 
little more is being consumed than was the case a 
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year ago. The Federal Government levies a tax of 
ten cents per pound on colored margarine, and one 
of '/4 of a cent on the uncolored product, and thus 
the monthly Internal Revenue reports provide a 
good indication of the trends of consumption. 
Figures for the past four months (June to Septem- 
ber) show taxes paid on a total of 1.26 million 
pounds of oleo, which is a 400 per cent increase 
over the volume for the same period last year, But 
colored margarine constitutes only a very small 
portion of the entire production, and the four- 


month total for the uncolored product was 135 


million pounds, and the latter figure represented a 
gain of only 35 per cent from the year-ago level 
—far from an impressive increase in view of the 
circumstances. From the standpoint of investment 
importance, little difference is created by shifts 
from butter: to margarine, or vice versa, because 
a number of the large companies which manufacture 
margarine also account for very substantial amounts 
of butter. 


LOW GRADE MINES CLOSING: With a few 
exceptions, the heyday of the marginal mine has 
been ended by the WPB's order closing numerous 
low grade ore properties and withdrawing premium 
prices paid for much of this sort of production of 
strategic metals. One of the exceptions is the 
metal in which there is perhaps the greatest in- 
vestor interest—copper. Thus, for the time being, 
at least, the high cost copper mining companies 
will continue to receive prices in excess of the |2- 
cent ceiling under which most of the industry has 
been working. But trade reports are that a con- 
siderable copper stockpile has now been built up, 
indicating that these subsidies may be approaching 


-an end. As for the larger, low cost mines, these 


also have been benefiting from bonus payments 
on production in excess of certain quotas, but it is 
not believed that this premium-paid excess produc- 
tion is sufficiently large in most cases to make any 
substantial contribution to per share earnings. 


BRIEFS ON “SELECTED ISSUES” (See page | 8): 
United Fruit resumes regular freight service between 
New York and Havana. . . . Consolidated Edison's 
third quarter operating revenues and net income 
increased 3.5 and 39.6 per cent, respectively, over 
same period of 1942... . Sales of U. S. Steel for 
1943 will approach the $2 billion mark vs. $1.88 
million last year. . . . Continental Can to pool its 
facilities with Swedlow Aeroplastic Corporation and 
Marco Chemicals to make plastic parts for airplanes. 
...R. H. Macy's inventories are $41 million below 
normal for this season of the year. . . . Youngstown 
Sheet & Tube's 1943 earnings estimated at $5 per 
share on the common. . . . Nine months billings of 
General Electric up 49.6 per cent from year ago. 
. . . Stockholders of Thompson Products meet 
November 15 to vote issuance of new preferred and 
retirement of old prior preference issue. . . . Sep- 
tember and nine months total operating revenues 
as compared with same periods of last year: Atchi- 
son, up 16.6 and 35 per cent, respectively; Union 
Pacific, up 20.7 and 46.6 per cent.; Western 
Maryland, up 0.5 and 17.2 per cent. 


OTHER CORPORATE NEWS: Sperry Corpora- 
tion is negotiating $125 million V-type credit... . 
Curtis Publishing clears up $3 prior preferred 
arrears. . . . Potash production and sales of Inter- 
national Mineral running above last year. . . . Pay- 
ment of 25-cent and 20-cent special dividends by 
Atlantic Refining brings 1943 total to $1 vs. 70 cents 
in 1942, . . . Du Pont's nine months Federal and 
EPT $92.6 million compares with $83 million in like 
1942 period. . . . Minneapolis-Moline pays $3.25 
dividend on preferred, leaving arrears at $37.62 per 
share. . . . Directors of Republic Aviation authorize 
purchase of 100,000 shares of second preferred 
stock. . . . Nine months sales of U. S. Hoffman up 
35 per cent from year ago. . . . Gillette Safety 
Razor forms new South American subsidiary. . . . 
Pan American Airways will sell to Brazilians $1.6 
million of stock of its Brazilian subsidiary. 


FINANCIAL WORLD STOCKOMETER 


ra 


= 
< 


{ BROKERS’ LOANS} 


| VOLUME OF SALES} 


JFMAMIJ ASONDJ FMAMJJASOND JFMAMJJASOND) FMAMJJASONDJ JASONOUF MAME 14 21 28:4 11 18 25 
1938 1939 1940 1941 1942; muy} AucUsT 


1 8 15 22 3% 
DECEMBER 


1 8 15 22 2 6 13 20 27,3 1017 
SEPTEMBER : OCTOBER NOVEMBER 


(1?) 


; 

| 


Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. While not all are of the highest grade, they are purposes for income. 
reasonably safe as to interest and principal. FOR — Roveat vie oun 
Allied Stores 5% cum............ 94 5.32 100 
FOR INCOME ‘Pre “Yield Cons, Edison (N.Y.) $5 cum... 1044.81 05 
Chic., Burlington & Qui Ist & = Crown Cork $2.25 cum........... 46 4.89 47\/, 
90 5.56%, 107!/p Reynolds Metals 5'!/2% cum....... 91 6.04 107'/2 
Louis. & Nashville ref. 4//2s, 2003.. 105 4.29 s.. Union Pacific R.R. 4% non-cum... 97 4.12 Not 
Pennsylvania R.R. deb. 4!/2s,'70... 97+ 4.64 102'/2 
Western Maryland Ist 5'/2s,'77... 98 5.61 105 FOR PROFIT 
Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 
FOR PROFIT . Atch., Top. & S. F.5% non-cum... 88 5.68 Not 
Atlantic Coast Line coll. 4s, ‘52... 82 4.88 105 Chicago Pneu. Tool $3 cum. conv. 38 7.89 55 
N. Y., Chic. & St. Louis ref. 4//2s,'78 85 5.29 102 Elec. Bond & Share $6 cum....... 84 7.14 110 
Northern Pac. ref. & imp. 6s, 2047 79 7.59 110 Radio Corp. $3.50 Ist cum....... 70 5.00 100 
Southern Pacific coll. 4s, '49...... 89 4.49 100 Youngstown Sheet & T. 5!4/% cum. 95 5.79 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Recent ——Earnings—— Recent ——Dividend—— ——Earnings—— 

Price 1943 1942 1943 Price 1942 1943 1942 19 
Adams-Millis........... 29 $1.75 $1.25 $2.02 $2.01 Macy (R.H.) ........ 29 $1.67 $2.00 $1.84 $2.14 
Amer. Machine & Fdry.. 14 0.80 0.60 1.14 60.60 May Department Stores. 56 3.00 3.00 h3.76 b1.68 
Amer. News .......... 35 1.80 1.80 3.62 2.62 Melville Shoe ......... 32 2.00 2.00 2.29 bi.08 
Borden Company ...... 29 1.40 0.90 1.91 60.87 Murphy (G.C.) ....... 76 3.50 2.25 
Carolina, Clinch. & Ohio. 96 5.00 5.00 {... ¢... Philip Morris .......... 81 5.00 4.50 
Chesapeake & Ohio.... 49 3.50 3.00 4.25 2.98 Standard Oil of Calif... 38 1.50 1.35 2.35 bi.16 
Consolidated Edison ... 23 1.60 1.60 1.79 1.09 Underwood Elliott Fisher. 54 2.50 1.50 3.04 1.89 
Elec. Storage Battery... 40 2.00 1.50 2.20 bl.ll Union Pacific R.R....... 99 6.00 6.00 26.14 bi0.24 
First Nat'l Stores....... 36 2.50 2.50 3.01 00.65 United Biscuit ......... 20 1.00 0.75 2.61 b1.08 
Gen'l Amer. Transport... 42 2.00 1.00 3.27 bI.92 U. S. Tebacco.......... 22 1.32 0.90 
MacAndrews & Forbes.. 25 1.80 1.65 1.92 1.13 27 1.60 1.20 2.27 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter. b—Half year. c— 
Nine months. f—Fiscal year ended July 31, 1942. g—Fiscal year ended March 31, 1943. h—Fiscal year ended January 31, 
1943. k—Fiscal year ended Sepiember 30, 1942. s—I2 months to June 30. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


American Brake Shoe... 39 $1.70 $1.05 $3.22 c$2.08 ‘Great Northern Ry. pfd. 28 $2.00 $1.00 $11.63 v$4.33° 
American Stores ....... 0.75 1.00 1.54 b0.58 Homestake Mining ..... 393.75 0.75 
Anaconda Copper ..... 27. 2.50 1.50 $4.20 th2.06 Kennecott Copper ..... 333.00 $4.51 tb2.06 
Atchison, Topeka &S.F.. 61 6.00 6.00 27.79 vi2.69 Locomotive ...... 36 2.00 1500 7.79... 
Climax Molybdenum ... 39 3.20 1.50 5.31 2.90. ; 
15 0.60 0.30 1.27 b0.46 New York Air Brake... .. 38 2.00 2.00 4.02 2.68 
: Pennsylvania Railroad .. 27 2.50 1.00 7.71 v3.24 
Continental Can ....... 36 0.50 1.77 16 0.50 2.47 b0.92 
Seal..... 31 0.25 1.84 60.89 Thompson Products .... 31 1.50 0.75 6.49 b4.54 
eeport Sulphur ...... 32, 2.00 2.00 3.05 bi.88 Tide Water Asso. Oil... 14 0.70 0.45 1.32 60.80 
Fruehauf Trailer 27 1.40 1.05 3.72 b1.87 Timken Roller Bearing... 48 2.00 1.50 2.68 bl.29 
General Electric ....... 37 1.40 1.40 1.56 b0.73 United Fruit .......... 73 3.75 *2.25 4.08 bl.29 


Glidden Company ..... 19 0.80- 0.60 kI.70 60.62 Tl... 56 4.00 4.00 5.35 3.60 


*—Now on indicated $2 basis. +—Before depletion. a—First quarter. b—Half year. k—Fiscal year to October 31, 
1942. r—I2 months to September 30. s—i2 months to July 31. v—8 months to August 31. 
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CAPITOL TIDES 


PAIC postwar superagency, Byrnes its Czar? 
Parties may agree on foreign-policy plank 


PAIC FORMING? It would ap- 
pear from reports which are not yet 
official but nevertheless are in con- 
siderable detail, that the postwar pro- 
gram being prepared by F. D. R. ad- 
viser Judge Rosenman is taking def- 
inite shape. Characteristically, it em- 
braces a new “super-duper” agency, 
a Post-Armistice Interdepartmental 
Council to be composed of the De- 
partments of Agriculture, Commerce, 
Interior, Labor, Navy, State, Treas- 
ury and War, the Maritime Commis- 
sion, the Veterans’ Administration, 
FRB, FSA,; FWA, OPA, RFC, 
WPB and “by invitation,” represen- 
tatives of the A. F. of L., C. I. O., 
U. S. Chamber of Commerce, farm- 
ers, business, bankers, manufactur- 
ers, etc. 


The Council would be headed by a 
Chairman with a Deputy, Staff and 
Committee Secretary; it would have 
ten main subsidiary committees: Con- 
tract Cancellation, Employment, Sur- 
plus Property, Demobilization, War 
Plants, Wartime Economic Controls, 
Private Industry Stimulation, Public 
Works, Fiscal and Monetary, and 
States Cooperation. 


PAIC AGENDA, according to a 
“second preliminary draft of Govern- 
ment “V” Day Problems (for pur- 
poses of discussion and revision)”’, 
tentatively schedules release of men 
from war employment in four months, 
disposal of surplus property in a year, 
release of men from armed forces in 
two years, disposition of war plant in 
two years, relaxation of wartime 
economic controls “from first month 
to ?” short term encouragement of 
private enterprise one year, long term 
government aids and controls four 
years, short term emergency “shelf” 
of public works projects one year, 
long range four years. 


Who would head PAIC? Like the 
official announcement of the plan 
itself, this information will be re- 
leased later, but it does appear from 
recent power shifts and other straws 
that the call would go to “Assistant 
President” Byrnes. 
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PAIC RECEPTION by the legis- 
lators, the press and the public, at this 
early point, is mixed but cautious 
pending closer study. It is, of course, 
conceded to be a typical Administra- 
tion masterpiece of organization—on 
paper. That it may require many re- 
visions before any attempt can be 
made to put it into effect, under pres- 
sure from numerous directions, is 
equally obvious. It is to be hoped 
that the tentative plan and agenda 
don’t contemplate prolonging the 
wartime alphabetical monster and 
regimentary controls any longer than 
absolutely necessary. 


The best single aid to industry (and 
its employees and customers) would 
be a reasonably free hand in working 
out its own problems. 


ESCHEW POLITICS “at the 
water’s edge,” is the plea of Navy 
Secretary Knox, one of the two Re- 
publican cabinet officers. That “it 
would mean a great step forward for 
democratic government” and “might 
easily provide us in the future with 
a method of handling international 
questions which would equip us with 
what we have never had—continuity 
of foreign policy,” need not be ques- 
tioned. Whether it is impractically 
idealistic can be questioned. Domestic 
political differences in countless direc- 
tions themselves “spill over” into in- 
ternational relationship, and a Gov- 
ernment party that is given to ex- 
tremes can’t offer and hence has no 
right to ask a waterline boundary for 
opinion. 


It is by no means impossible for 
the two major parties to adopt a “sub- 
stantially identical declaration on in- 
ternational policy’—the Administra- 
tion’s own “shift to the right” which, 
considering its former position, means 
toward a middle course, is its own 
best hope for swch an agreement in 
general. 


OFF THE RECORD, Washington 
is saying: Mathematicians figure a 
1-to-2 chance that fit and undeferred 
fathers will be drafted in the next 
twelve months. .. . As far as the legis- 


lators are concerned, the Treasury’s 
“Global RFC” is slipping into limbo. 

. There are differences of military 
opinion as to the probability of air 
raids here. . . . British-American dis- 
sension is seen in the English govern- 
ment’s espousal of international car- 
tels (agreements), the U. S. govern- 
ment’s championing of competition. 

. One report has it the British are 
unofficially suggesting that our use 
of Empire bases after the war might 
be granted in return for participation 
in policing the peace. . . . Upon the 
success of the Allied Mediterranean 
Commission hinges the probability of 
similar agencies for other parts of the 
globe. . Some Democratic Con- 
gressmen are reported wavering in 
fourth-term opposition in the belief 
F. D. R. is needed to sit with strong 
men Stalin and Churchill at the peace 
table. . . . Vice-President Wallace 
has seized leadership of the extreme 
New Dealers. .. . F. D. R.’s more 
favorable treatment of the press is 
associated by some with a budding 
fourth-term campaign. . . . Congress’ 
resistance to new taxes stems from 
U. S. receipts (including renegotia- 
tion) above estimates, U. S. expendi- 
tures in 1944 (after cancellations) 
perhaps $5 to $10 billion under esti- 
mates. 


—By Theodore K. Fish 


NOTHING IS THE RECORD’’ 
All the facts ready 
f HANDY | 


at Income Tax Time 


ane 
ow-As-You-Go Basis 
Capital Gains and Losses RECORD 
Record with the BOOK 
“AUTOMATIC” 
Long-&-Short Term or 
Investors 
and 
cloth ‘Beand (5” 


Traders 
Attach Dollar 
Bill and Mail to 
HANDY RECORD BOOK CO. 
656 BROADWAY, N. Y. C. 12 
Or Leading Stationers 


19 


Digestibles 

Mass production of dehydrated 
vegetables on a scale not hitherto at- 
tempted is being tested by the U. S. 
Army in a West Coast plant—equip- 
ment being utilized for the trials in- 
volves a hydraulic compression unit 
developed by Baldwin Locomotive 
Works. . . . Vick Chemical has dis- 
covered that a chocolate bar made by 
compression is a stable base for vita- 
min C (ascorbic acid)—thus, candy 
so fortified may be advertised as good 
for building strong teeth and bones: 
. . . A new method of protecting 
whole fruit from decay has been pat- 
ented by Food Machinery—the proc- 
ess requires a watery solution of cer- 
tain alkali salts which provides a 
coating that neither changes the color 
nor the attractiveness of the fresh 
fruit... . The success of its first two 
offerings in dehydrated soups (noodle 
and split pea) has led the new Con- 
tinental Foods subsidiary of Thomas 
J. Lipton, Inc., to add another de- 
bulked item—the latest is “Black 
Bean Soup,” a powdered combination 
of beans, tomatoes, onions and sea- 
soning. . . Strange are some of the 
treatments which- have been regis- 
tered for processing foods: Standard 
Brands will employ a yeast-ferment- 
ing method for pulping coffee ber- 
ries, Quaker Oats will introduce an 
“assembly line” for spraying meal 
with fortifying nutrients, and Fanet- 
Chutjian has patented an ultra-violet 
ray treatment for tea leaves which is 
said to reduce tannin content. 


Mluminations 


Radio Corporation of America has 
developed a new line of highly 
luminescent materials which are ex- 
pected to open new fields for post- 
war illumination—this will mean 
cheaper fluorescent lamps for homes, 


offices and stores, and an improved 


type of vari-colored tubing for ad- 


by Weston Cumith 


vertising signs. . . . A unique devel- 
opment in indicator lamps for air- 
craft instrument panels has - been 
announced by General Electric— 
the single unit provides five differ- 
ent color caps (yellow, red, green, 
white and blue), and as each light 
may be controlled by a separate cir- 
cuit, a variety of readings is pos- 
sible. . Two improvements in 
portable fluorescent lamps, equipped 
with extension cords, are now being 
made available to all industries, re- 
gardless of war work: (1) Sylvania 
Electric Products will feature a 12- 
inch unit with a hook, and (2) Lu- 
midor Manufacturing will specialize 
on 24-inch and 48-inch models de- 
signed with hinged brackets. .. . 
Unusual is the combination lamp of 
Revere Manufacturing which is said 
to provide illumination approaching 
daylight—the single cup-shaped re- 
flector houses both an incandescent 
bulb and a mercury lamp with the 
light diffused through a frosted lens. 
... A safety lamp lock for fluorescent 
fixtures has been designed by the 
Miller Company to prevent accidents 
—this locking device minimizes the 
risk of lamp assemblies in falling 
from their sockets, due to vibration 
within a building, but is designed so 
that the fixture can be cleaned or 
relamped without interference. 


Synthetics 


Dow Chemical’s “Saran” plastic is 
the raw material for the new synthetic 
rope which is being introduced by 
Columbian Rope Company — this 
woven plastic rope is said to be some- 
what more flexible than hemp rope, 
and has good resistance to fatigue and 
the effects of the weather. . . . Plas- 
tics reinforced with glass fibres are 
providing aircraft structural - parts 
with a strength in proportion to 
weight hitherto unattainable, accord- 
ing to Owens-Corning Fiberglas—this 


new synthetic material has been tested - 


for a tensile strength of over 80,000 
pounds per square inch, and it may 
be molded under low pressure with- 
out the use of expensive dies... . 
Patents on a new type of building 
material, combining a mica coating 
fused with a resinous binder, to any 
surface, have been assigned to the 
Carbide & Chemicals division of 
Union Carbide & Carbon—the result- 
ing surface, which is reputed to defy 
wind or rain, heat or cold, will be 
available for both walls and roofs. . . . 
The “Plexiglass” transparent plastic 
of Rohm & Haas is being employed 
to “freeze” laboratory specimens, an- 
tiques and museum pieces in solid 
blocks of synthetic “ice”—this permits 
minute examination of any article by 
students or technicians without dam- 
aging the object through handling. . . . 
Pittsburgh Plate Glass has a patent 
on what is called “a new kind of ar- 
tificial glass,” made in sheets of a 
light-transmitting and_ substantially 
rigid thermoplastic resin—the prod- 
uct is expected to find many uses be- 
cause of its crystal-like clarity and 
resistance to shattering. . . . “‘Paper 
shower stalls” is one description of 
the new prefabricated booths designed 
for army camps and war plants by 
Barclay Manufacturing Company— 
these stalls are fashioned from rein- 
forced paperboard with a baked-on 
enamel finish, and should be suitable 
for prefabricated homes after the war. 


Radiovisionals 


Predictions that the new radionic 
hearing aid of Zenith Radio would sell 
for under $50 (Brevities, Sept. 29) 
have been confirmed by the introduc- 
tion of a ready-to-wear unit, including 
tubes, microphone and batteries, for 
$40 complete—this low-priced model 
is expected to appeal to some 10 mil- 
lion hard-of-hearing persons who 
could not afford higher quality instru- 
ments. . . . The Electronics Depart- 
ment of General Electric is surveying 
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he company’s 227,000 stockholders 
vith an illustrated booklet and reply- 
ard questionnaire to find out what 
style and type of radios will be wanted 
bfter the war—this follows the recent 
‘G. E.” survey on postwar household 
appliances. . . . Television projected 
on a theatre screen has been made 
possible by the “Skiatron,” a develop- 
ment of the Scophony Corporation of 
America (affiliated with General Pre- 
ision Equipment and Paramount Pic- 
tures), but this is in black-and-white 
pictures—now in the experimental 
stage is a tri-tube device equipped 
with filters to project the three pri- 
mary colors on the one screen, thus 
reproducing natural color scenes... . 
The results of an investigation of a 
wool fibre by means of an electronic 
microscope are reported in Te-tile 
Research, official publication of the 
Textile Research Institute, Inc., and 
the Textile Foundation—the report 
and accompanying photographs afford 
some idea of industry’s opportunity to 
find out about its raw materials when 
peace returns. ... The Patent Button 
Company is employing an “electric- 
eye” device which inspects plastic but- 
tons on a polarizing screen and de- 
tects the slightest flaws at a rate many 
times faster than could be done by 
human inspectors—when the beam of 
light is diffused by even a micro- 
scopic imperfection, the defective but- 
ton is automatically rejected. 


Christenings 


B. F. Goodrich Company is intro- 
ducing its own version of a protec- 
tive cream for workers’ hands under 
the tradename of “Skim-Cote.” .. . 
The new process of American Vis- 
cose which makes it possible to vat- 
die fabrics which previously could 
not be so treated, will be known as 
“Vatru-Setting.” . . . A new resilient 
elastic-action tape, containing no rub- 
ber, will be featured by Carter-Lock- 
ard Company as “Holdtite” and used 
for airmen’s and war workers’ 
goggles until the war ends, when 
there will be many applications for 
this improved elastic. . . . The new 
water repellent, prepared’ by Frank- 
lin Research Company for making 
all kinds of textiles resistant to mois- 
ture, will be offered as “Colacet.” .. . 
A non-organic coating’ for metals, 
and one that is resistant to abrasion, 
corrosion, acids, solvents and heat, 
has been developed by the Pemco 
Corporation and will be marketed as 
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“Poroseal” in a broad range of colors. 
Earl Products Company has eased 
the job of cleaning silver with its 
new “Silverfleece,” a cotton fabric 
already impregnated with the cleans- 
ing agent, which is said to bring last- 
ing brilliance with a minimum of 
rubbing and less mess. . . . A new line 
of basic dyes for printing acetate 
rayons with more brilliant hues and 
higher color values will be promoted 
by Bernard Color & Chemical Cor- 
poration as the “Bernazine Colors.” 
. . . Artistic Foundations, Inc., has 
announced an improved fabric, called 
“Flex-Chine,” said to be an improve- 
ment in elastic-type textiles for use 
in making girdles. . . . There have 
been many names offered for an ab- 
breviation that would bring due 
credit to the women who work on the 
railroads — most likely: “WITS” 
(Women in Transportation Service). 


Odds & Ends 


Douglas Aircraft plans for postwar 
production include designs for a low 
priced midget automobile, designed 
primarily for community driving— 
it is said to be a rear-engine model 
with an aircraft-type steering wheel. 
. . . Newest in “tacks collectors” is 
a small unit designed by Willys-Over- 
land for magnetically picking up steel 
straps, trimmings, nails, etc., from the 
floor of a factory—the magnet is en- 
ergized by the same four-cylinder 
motor that provides the driving pow- 
er for the car. . . . Ruberoid Co. has 
perfected a new type of absestos- 
cement wallboard that requires neith- 
er paint nor other coating and is fire- 
proof, and resistant to weather and 
vermin—it is styled for use where 
galvanized iron is normally employed, 
such as in small industrial plants, 
farm buildings, garages and _ tool 
sheds. ... American LaFrance-Foam- 
ite Corporation has designed a rolling 
shield of reinforced steel for use of 
firemen in fighting blazes at close 
range—the steel plate, mounted on 
wheels and equipped with anchoring 
brackets, is reputed to withstand tem- 
peratures as high as 1200° F.... En- 
trance of General American Trans- 
portation into the manufacture of glid- 
ers to serve as troop carriers for the 
U. S. Army is being taken as an indi- 
cation that the company may continue 
in the aircraft field after the war—at 
any rate, a new subsidiary, Airborne 
Transport, Inc., has been organized to 
handle the development. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number four of a series. 
SCHENLEY DISTILLERS CORP., 
NEW YORK 


Leatherneck 
Writes to His Dog 


Dear Old Pal: 


You know, I’ve been wondering. 
When a guy’s out here, a long way 
from home, he does a lot of thinking 
and a lot of wondering. 


I’ve been wondering if Mom ever 
reads you any of my letters. Or may- 
be Mom, not knowing dogs like I do, 
sort of has it in her head that you 
wouldn’t understand if she did read 
them to you. But I know different. 


I’ve been wondering about some- 
thing else, too. I’ve been thinking 
that this selective service thing doesn’t 

o far enough. When a guy like me 

as got a dog like you, they ought to 
let us team up. I’ve been in a couple 
of spots lately where I could have used 
you... and how! And you would 
have loved it because you sure are fond 
of the gun! 


And talk about fox holes! Gee, I’ve 
been in a lot of ’em lately, and when 
I get out of ’em, I don’t always pick 
up the “scent.” That’s where you'd 
come in .. . with a nose like yours. 

I’ve made up my mind to one thing. 
If ever I ran a war, I’d fix it so that 
pals like you could go along, because 
what’s the use of having a lot of fun 
and excitement (and, believe it or not, 
plenty of beef) when you can’t share 
it with your best pal. 

Well, I’ve got to be a little careful 
what I write you because the censor 
reads all these letters, so take good care 
of yourself and guard the old home- 
stead. Don’t let anybody pull off any 
funny business while we guys with the 
tin hats are away. 

And whatever you do, don’t eat too 
much; stay in condition because this 
shindig is going to be over one of these 
days, and then I'll lay down this rifle 
and pick up the old scatter gun, and 
go out with you—just the two of us— 
and do some shooting that don’t do 
too much harm. 

So long, old meat dog. I'll be seeing 
you. 

Your friend, 
Jack. 


P.S. Tell that fancy bench dog up the 
street that this is no place for him. 
You can’t get very far in this man’s 
war, being gun-shy. 
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FREE 
YOURS ror tne aie 


Upon request, and without eon, any 
of the booklets, listed below, il be sent 
free direct from the firm by whom issued. 
To expedite handling, each letter should be 
confined to a request for a single item. 
Print plainly and give both name and 
address. 


FREE Booklets Department 
FINANCIAL WORLD 
86 Trinity Place, New York 6. N. Y. 


SERVING THE INVESTOR 


Pocket manual of information that is important 
to the active investor: Placing Orders, Minimum 
Commissions, Commodity Trading Data, Record 
of Transactions, etc. 


RAIL REORGANIZATIONS 


A selection of six promising defaulted railroad re- 
organization preferences, with a discussion of their 
prospects. Available to bond investors through a 
N.Y.S.E. member firm. 


TAX LAW AND INVESTORS 


It explains vital relief provisions generally over- 
looked. Every substantial investor can profit 
reading this brochure of a leading N.Y.S.E. firm. 
Please write on business letterhead. 


KNOW-AS-YOU-GO BASIS 


Descriptive leaflet of a new Handy Record Book 
for investors—simplifies recording of capital gains 
and losses —12 important features outlined that 
ye keep your investment records in “automatic” 
order. 


OPENING AN ACCOUNT 


Helpful hints on trade procedure and practice in 
47 se booklet, offered by member s of 


ODD LOT TRADING 


An interesting booklet (just completely revised 
and brought up-to-date) which explains the ad- 
vantages of odd lot trading for both large and 
small investor. Offered by N.Y.S.E. member firm. 


TO CORPORATE EXECUTIVES ONLY 


Brand new idea in “public relations’? of interest 
only to officials of leading corporations. Booklet 
shows how to turn “routine announcement” into 
“your BEST financial advertisement.” ; 


INVESTMENT PLANS QF MERIT 


Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 3% per annum. Tells what insured 
safety means to you. 


CHAIN STORE SURVEY 


A 48-page fact-filled booklet telling the wartime 
story of the typical American institution — the 
chain store. Past, present and future of 31 leading 

ains discussed. Prepared by one of the largest 
N.Y.S.E. member firms. 


THE MASTERY OF LIFE 


This booklet tells you how to develop your per- 
sonal, creative power; the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles with a new energy you have over- 
looked. Also, it explains how these teachings may 
be had in the privacy of your own home. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


FREE AIDS FOR TYPISTS 


A new erasure shield styled to ‘“‘catch its own 
dust”, also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


MM“ sections of the bond market 
showed moderate improvement 
and substantial gains were recorded 
in a few specialties. National Distil- 
lers convertible 3%4s moved up sev- 
eral points, reflectifig the rapid ad- 
vance in this €ompany’s common 
stock. Defaulted rail liens were irreg- 
ular, but several groups comprising 
medium grade and speculative issues 
on a regular interest paying basis 
showed evidence of concerted buying. 
Morris & Essex 3%s and Nickel 
Plate refunding 4%s and 5%s ad- 
vanced to new highs. 


NICKEL PLATE 6s 


Directors have authorized redemp- 
tion, on December 1, of about $2.8 
million debenture 6s, 1950, represent- 
ing the remaining outstanding amount 
of obligations issued in 1940 in part 
payment of 6 per cent notes which 
had been extended on three previous 
occasions. The first issue of notes was 
sold in 1929 in the amount of $20 
million which was applied to the pur- 
chase of a large block of Wheeling & 
Lake Erie stock. Successive short 
term maturities caused recurring diffi- 
culties and threatened the road’s sol- 
vency on at least one occasion. 

High wartime earnings have great- 
ly improved the company’s financial 
position. In addition to the impending 
redemption of the debenture 6s, the 
Nickel Plate proposes to call all of 
the outstanding Lake Erie & Western 
extended 3s, 1947, upon issuance of 
an ICC authorization of a $2 million 
issue of equipment certificates for 
which application was recently made. 
This redemption will increase the 
road’s net debt retirements since the 
end of 1937 to more than $35 million. 
The next bond maturity consists of 
$15.3 million first 3%4s, 1947. Pros- 
pects now point to payment of prin- 
cipal on these bonds at maturity (or 
call for redemption before maturity). 
This would leave a small amount of 
Toledo, St. Louis & Western first 4s 
outstanding ahead of the refunding 
mortgage bonds. The latter (4%%s, 
1978, and 5%s, 1974) have advanced 
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to levels offering relatively limited 
possibilities for further appreciation 


There has been some buying in them 

Nickel Plate group on the chance om @ 

enhancement in their investment sta fy ™ 

tus through eventual merger with them 

Chesapeake & Ohio. At the presen fii 

time, the road’s individual progres 

merits greater consideration, sinc 

merger possibilities still appear re 

mote. 20 

ILLINOIS IOWA POWER 5s & 6s a1 
Illinois Iowa Power Company, 

which has already issued a redemp- pl 

tion call for Illinois Power & Light de 

Series B 54s, is proceeding with w 

plans for refunding its other bond de 

issues. The company has filed a reg 

istration statement with the SEC cov- fm 
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Je 

m 

Six Selected Defaulted 

cr 

Railroad Reorganization ‘ 

PREFERENCES E 

Circular on request (1 

ni 

McLaughlin, Baird & Reuss 

Members New York Stock Exchange - 

ONE WALL ST. NEW YORK 5 ti 

Telephone HAnover 2-1355 : 

Teletype NY 1-1310 d 

ai 


FIN ANCIAL WORLD 


tog 
mo 
ret 
sul 
Wl 
tal 
a 


mortgage collateral trust bonds, the 
proceeds (with $4 million to $5 mil- 
lion bank loans) to be used in the 
retirement of the Series A 6s, 1953, 
and Series C 5s, 1956. The $15.8 mil- 
lion 514s will be paid off December 1, 
together with $994;500 underlying 
mortgage bonds. 


L. & N. 3¥%s 


Louisville & Nashville is among the 
small group of railroads in a position 
to maintain liberal dividend payments 
and at the same time retire substan- 
tial anounts of funded debt from cur- 
rent earnings. The company is con- 
centrating on the unified 3%4s, 1950, 
the earliest important maturity. These 
7 bonds, which were issued in the 
2 amount of $30 million in 1940, had 
been reduced to $22 million at the end 
of last year. Last July $5 million were 
retired, and the company has just is- 
sued a call for $6 million more which 
will be redeemed at 102 on January 1. 
ited The company has consistently main- 
tained a strong financial position but 
them the rather high ratio of debt to total 
capitalization has been a factor work- 
sta: al ng toward low prices for the (junior ) 
thm telunding mortgage bonds in times of 
sent a general business depression. Further 
esi Progress in reduction of senior bond 
nef ndebtedness will entitle the refund- 
ref ng 334s, 4s, 414s and 5s (all due 
2003) to a higher investment rating. 


STUDEBAKER 6s 


ny, Studebaker Corporation will com- 
np plete the retirement of its convertible 
ght debenture 6s on January 2, 1944, 
ithfag When the last of this issue will be re- 
nd deemed, Only a short time ago a call 
eg- fas issued for redemption of $1.5 mil- 
ov- a [ion principal amount on December 1. 
rst Postponing the call of the remaining 
$1.45 million principal amount until 
January suggests that the company 
may have been motivated by a desire 
to split its EPT debt retirement 
credit between 1943 and 1944. 


NEVADA-CALIFORNIA 
ELECTRIC 5s 

California Electric Power Company 
(formerly known as Nevada-Califor- 
nia Electric) has called all of its first 
5s, 1956, for redemption at 10234 and 
accrued interest on April 1, 1944. 
Holders may receive the full redemp- 
tion price, and interest to that date, 
at any time by presentation of the 
bonds through banking channels or 
direct to either of the two paying 
agents, 
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POWER WIN 


Here is a Continental Powered Industrial Truck, quickly 
loading a Continental Aircraft Engine into a huge transport. 


Continental activities are many and varied. You'll find Red 
Seal Engines powering planes, tanks, landing boats, 
amphibian command cars, picket boats, farm tractors, trucks, 
buses, concrete spreaders, snow plows, and more than 60 
additional applications. 


Whatever their assignment, on land, sea or “te the air, 
Continental Red Seal Engines of all types are building 
a tremendous heritage that will profoundly influence 
America’s Power to Win in the world’s post-war markets. 


Your Dollars Are Power, too... Buy War Bonds. 


[ontinental Motors [orporation 
MUSKEGON, MICHIGAN 
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CALIFORNIA 


LONG ISLAND 


Desert Home, ange or Spanish adobe, seven bed- 
rooms, six baths, four fireplaces, double garage, 
large enclosed patio, furnished, one acre, adjoins 
La eye Hotel grounds. West Side. Below 


COLONIAL house, 10 rooms furnished, 2 acres 
overlooking water. At “gift price.” 


J. WEHN 
150 WEST MAIN ST. BAY SHORE, L. I. 
PHONE: 3144 


cost $20,000. 
ALLAN MERRIMAN 
INDIO CALIFORNIA NEW JERSEY 
BASKING RIDGE—Beautiful farm, large river. 
CONNECTICUT 350 acres, residence, 10 rooms, baths, improve- 


FOR SALE small Island Greenwich, Conn. 
25 miles to Times Square, city improvements. 
Beautiful bathing beach, suitable residence or 


private 
: FRANK LOMBARDI 
45 PARKWAY. DR, PORT CHESTER, N, Y. 


Small private lake, old farmhouse, about 100- 
acres, deer hunting, fishing, in the Berkshires. 


Price $12,500. 
WRITE: P. 0. BOX NO. 
WINSTED CONNECTICUT 
FLORIDA 


mente; cottages, machinery; com- 
muting —_— Far Hill 
HOMSON-THOMSON 
W JERSEY 
L: BERNARDSVILLE 563 


NEW YORK 


ON LAKE CHAMPLAIN 
Paying 312-acre farm; owned by Landons since 
1795; fine buildings; 45 Holstein cows, 4 horses ; 
well equipped; for $35,000; 34 mile shore, hunt- 


ing and 
W. A. LANDON 


SOUTH HERO VERMONT 


TENNESSEE 


I have for sale 19 efficiency apartment building 
all rented, present income $837.50 every month ; 
sale price $35,000, half cask; will meet strictest 
investigation ; each apartment all electrically 
equipped, twin beds ; nicely furnished; building 
only 3 years old; in thriving, high type com- 


munity. 
RS. BILLY MITCHELL 
PASS-A-GRILLE BEACH FLORIDA 


COLONIZATION AND DEVELOPMENT 
PROJECT. 15,000 acres of drained farm, grove 
and grazing lands near Fort Pierce in heart of 
Indian River Section of Florida; served by both 
paved and hard roads and electric distribution 
system, Price $125,000. 
BOX RR, c/o FINANCIAL WORLD 

86 TRINITY PLACE, NEW YORK 6, N. Y. 


11,000-ACRE cattle ranch, $90,000; can include 
1 ,000 good cattle, if wanted ; 15 miles to Tampa; 
all fenced and crose- fenced ; crossed by Hills- 
borough River and two large deep creeks; some 
timber, fine fishing and hunting; send for list. 
TAMPA-WEST COAST REALTY CO. 
TAMPA FLORIDA 


Half way between Palm Beach and Miami 
Beach, 2250 ft. Federal Hy. e ite 
Naval Landing Base, rich 
100 ft. well. Price $7,5 

WRITE: OWNE 
BOX NO. 7 POMPANO, FLORIDA 


MIAMI, FLORIDA 

road, electricity, phone, 

12 miles to center Miami; $1,250 total price. 
LEE & FRAZEL, INC. 

SOUTH MIAMI FLORIDA 


MARYLAND 


700 ACRE STOCK AND GRAIN FARM 
NOW OPERATING) 

A CITY HOME IN THE COUNTRY 
The property is located at the gateway of the 
Smoky Mountain National Park and TVA lakes, 
which makes this a sportman’s paradise. 

This 87-year-old brick house (fireplace in every 
room), completely modernized and redecorated, is 
ted on an oiled pike 5 miles from Sweet- 
water, Tenn., and consists of living room, dining 
room, 5 bedrooms, 2 baths, a full electric kitchen, 
3-room basement with laundry equipment, and is 
attractively and tastefully furnished. Water is 
furnished by one of the twelve springs on the 
property and heat by an automatic furnace, 
on the property are good barns with ample 
tobacco storage space, servants’ quarters. Tenant 
houses. New 300-chicken (government specified) 
poultry house. Also rock quarry now operated 
by the county. 
This 700 acres is located in fertile Fork Creek 
Valley, and consists of 75 acres of timber esti- 
mated in value at $4,000, and 625 acres in culti- 
vation and blue grass pasture. Two and one-half 
acre tobacco allotment. The land lies from level 
to rolling and ranges in fertility to the best red 
land, every field being watered by one of the 
twelve good springs 
PR RICE OF FARM IS $35,000 
Personalal property and stock 
may or may not be included. 
50 head young bred Hereford stock, 2 registered 
bulls, 2 saddle horses with equipment, 50 head 
registered and high bred hogs, 70 tons hay, 700 
bushels corn, 2 mules, 3 milk cows, 250 pullets 
and other poultry. Estimated 3, 000 pounds 
tobacco. All necessary farm tools and equipment. 
House completely furnished. Some antiques. All 
of the above and numerous other things of im- 
for $15,000 extra. 
X SS, c/o FINANCIAL WORLD 
86 TRINITS Pp ‘ACE NEW YORK 6, N. Y. 


VIRGINIA 


“GENTLEMANS FARM”—Attractive Modern 
Colonial 10 rooms, 2 baths; automatic 
oil heat and water; windmill and electric 
pump with filter system. Located on the Great 
Annemessex River with a view for miles. 125 
acres, 50 fertile —— in tillage, balance woods. 
7 room tenant tenant living there who 
owns his wo hee rge barn, poultry houses, 
boat house to accommodate 33 ft. cruiser. Other 
out buildings. Brochure mailed upon request. 
Price $20,000. 
JAMES T. TAYLOR 


PRINCESS ANNE MARYLAND 


BEAR LITHIA SPRING FARM and Springs 
for sale; 234 acres in romantic Virginia, Shenan- 
doah Valle ». near river, Shenandoah National 
Park; id for country estate or stock farm; 
low taxes. 

WRITE: A. B. COVER (Ones? 
ELKTON VIRGINIA 


FOR SALE—Farms, homes, up where the 

streams rise in fertile southwestern V: 
HOMER K. BOWEN 

WYTHEVILLE VIRGINIA 


SACRIFICE 638-acre brick house, farm. Modern 
7-room farm buildings. Immediate 


$18,000 
. STAFFORD 
SUDLERSVILLE MARYLAND 


DELAWARE 


DAIRY, GRAIN STOCK fry A-1 Busi- 

ness locations, low tax rate. roads. 
RICHARD HODGSON 

TOWNSEND DELAWARE 
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OIL STOCKS 


Concluded from page 5 


One of the largest oil companies 
in the country, Texas Company pro- 
duces two-thirds of its refinery re. 
quirements, its 21 refineries being 
connected by its own pipe lines and 
marine facilities with its producing 
areas. Three of the refineries are in 
the East, the others in the West and 
South. Because of wartime controls, 
production figures have not been 
available. But with the exception of 
1940 and 1941 last year’s production 
was the highest in its history, while 
its reserves at the end of the year 
established a new high mark. In 1940, 
the last year for which figures were 
released, production totalled 99 mil- 
lion barrels. 


OTHER INTERESTS 


In addition to gasoline, fuel oils, 
greases and other products normally 
comprehended within the range of oil 
company products, Texas Company 
is engaged in the manufacture of tin 
cans, mainly for its own use, natural 
gas, fuller’s earth, bensonite and tim- 
ber. It has also a substantial interest 
in a carbon black plant, and receives 
royalties from sulphur properties it 
controls, and which are operated by 
others. 

In what may be called the war field 
it has greatly expanded production of 
100 octane aviation fuel, is engaged 
in the production of toluene from a 
government financed project and of 
butadiene from a government owned 
plant. 

Texas Company has been a consis- 
tent dividend payer, its record of pay- 
ments being unbroken since 1902. 
Paying $2 a year, in quarterly 50- 
cent distribution, it offers a yield of 
slightly over 4 per cent at current 
prices around 48, and warrants con- 
sideration for inclusion in what is 
commonly referred to as the business- 
man’s portfolio. 

x * 

This is the first of @ series of arti- 
cles dealing with the leading oil com- 
panies, with particular reference to 
their postwar prospects. The second 
article in the series will appear in the 
November 10 issue. 
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LAND SPECULATION 


Concluded from page 4 


types of produce, and other factors, 
this rate of increase will probably not 
be maintained, but another rise in 
aggregate net income is likely for 
1944. 

There are other influences favoring 
the rise in farm real estate, including 
(1) liquidation of institutional hold- 
ings carried over from the depression 
years is pretty well completed; (2) 
strong demand for farm commodities 
is expected to continue for several 
years after the end of the war with 
Germany; (3) actual and prospective 
legislation will place a “floor” (of at 
least 90 per cent of parity) under 
prices of goods produced on the farm ; 
(4) agricultural workers are draft 
exempt; and (5) with the exception 
of tobacco, production controls have 
been eliminated. 


FARM BUYING 


Established farmers are the pur- 
chasers in the majority of current 
land deals, but many city folk are also 
buying farm property for investment, 
asa “hedge against inflation,” or as 
an outright speculation. Even those 
of long experience in farm operation 
are taking great risks in expanding 
their acreage “on margin” (by mort- 
gaging existing or new holdings) ; 
there are many pitfalls for the inex- 
perienced in rural land commitments. 


The Federal Reserve Bank of Chi- - 


cago, in a survey published several 
months ago, estimated that Iowa land 
values are about 10 per cent above 
normal; Indiana, 16 per cent; Michi- 
gan, 18 per cent; and Illinois, 21 per 
cent. The estimated normal is the 
long term level likely to be supported 
by commodity prices after the war 
stimulus is removed. Thus, any sub- 
stantial further advance can be justi- 
fied only on the assumption that the 
financial consequences of the war will 
necessitate a permanently higher gen- 
eral price level. 

It is easily possible that commodity 
prices, after a period of postwar re- 
adjustment, will stabilize at a level 
considerably higher than the average 
for the late 1930s, but this gives no 
assurance against serious intermedi- 
ate difficulties, especially if the devel- 
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7 miles high—and fighting on “bottled air” 


At 35,000 feet above the earth the 
air has so little oxygen that neither 
man nor bird can breathe. So our 
fliers wear masks with feed lines lead- 
ing to stainless steel oxygen tanks. 

These life-giving tanks release pure 
oxygen to the fliers as they soar into 
the danger zone. They are made of 
stainless steel because this metal com- 
bines great strength with light weight 
and is highly corrosion-resistant. 
Armco Stainless is being used in 
thousands of oxygen tanks. 

Stainless steel, like other modern 
materials, is being put to terrific 
tests, on land, on sea and in the air. 
War-product manufacturers are rap- 
idly learning how to do more with 
it and do it better. When peace 


Ss THE AMERICAN ROLLING MILL COMPANY 


comes, these same manufacturers 
will use this and other ARMCO special- 
purpose sheet steels to make new and 
better products for homes and 
industry. 

They will then be able to get all 
the new war-proved steels they want 
—sheet steels with special properties, 
special finishes and special coatings. 
Yes, there’ll be some interesting and 
even exciting things done with the 
better steels of tomorrow. The 
American Rolling Mill Company, 
2331 Curtis St., Middletown, Ohio. 


MODERN 
SHEET STEELS 
ARE SHAPING 
YOUR FUTURE 


oping farm boom should go to ex- 
travagant lengths. And even in times 
of high prices for farm produce, prof- 
itable farm operation usually requires 
a measure of “know-how” far beyond 
that possessed by the average city 
dweller seeking a new medium of in- 
vestment for his capital. 

Legislative restrictions on farm 
land purchases seem unlikely in view 
of current political factors, but it is 
significant that measures for check- 
ing the speculative boom are being 


seriously discussed, both in the agri- 
cultural states and in Washington. 
Among the suggestions are limitations 
on farm land credit, special capital 
gains taxes or heavy land transfer 
taxes, land price ceilings, and a per- 
mit system designed to prevent 
growth of absentee ownership. The 
fact that such drastic controls have 
been discussed by responsible farm 
economists is an indication that the 
farm land boom has already shown 
signs of reaching a dangerous stage. 
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Allied Stores Corporation 


Data revised to October 27, 1943 
Incorporated: 1928, Delaware, as Hahn De- 
partment Stores, Inc,; changed to | 20 
present title in Office: 1440 
Broadway, New York, N. Y. Annual meet- | 


Earnings & Price Range (LS) 
25 


PRICE RANGE 


ing: Last Monday May. Number of —_ aad — 

stockholders [Desamber 31, 1942): Preferred, 0 

6,100; common, EARNED PER SHARE 

Capitalization: Funded debt... .$11,433,000 

referred s cum....... 8 wn 

Common stock (no par)....... *1,804/882 shs 1935 '37_ “39 1982 


*$100 par; callable at $100 per share. 


Business: Through subsidiaries, operates some 60 medium- 
sized department stores in the larger cities of some 20 states. w 
Cities include New York, Boston, Minneapolis, Akron, Seattle, 
Cincinnati, Baltimore, St. Paul, Syracuse, Tampa, and Kansas 
City. Jordan Marsh store (Boston) is largest unit. 

Management: Experienced and capable. 

Financial Position: Good. Working capital January 31, 1942, 
$39.6 million; ratio, 3.7-to-1; cash and U. S. Gov’ts, $13.9 mil- 
lion. Book value of common, $15.44 per share. 

Dividend Record: Regular preferred payments since issu- 
ance in 1935. Irregular common dividend payments. 

Outlook: Company has so far succeeded in overcoming mer- 
chandise, manpower and credit obstacles in the war economy; 
the business is normally sensitive to cyclical changes. 

Comment: Preferred is a medium-grade investment. Com- 
mon is one of the more actively traded equities in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. —Fiscal Years -——Calendar Years——, 
ended Apr. 30 July 31 Oct. 31 an. 31 Total Dividends Price Range 
1936. $0.13 $0.03 $0.60 1937.... $0.58 $1.34 *$0.20 21%— 6% 
1937.. 0.27 D0.0 0.49 1938. 9.36 70.96 None 13%— 4% 
1938. 0.04 D0.50 0.39 1939... 0.66 0.59 None 11%— 6 
1939. 0.06 D0.22 0.57 .. 0.85 1.26 None 9%— 4% 
1940. 0.01 D0.08 0.49 1.47 None 9 —5 
1941 0.36 0.12 0.49 10423.... 130 2.27 0.45 65%— 4 
0.32 0.82 1943.... 0.98 §2.50 $0.60 t16%— 6% 


*Plus stock dividend of 1/100 of a share of 5% preferred stock. After surtax 
of 13 cents. §Including 25 cents debt retirement credit and 9 cents postwar refund. 
tTo October 27 


Electric Boat Company 


Earnings & Price Range (EB) 


PRICE @ANGE 


nN 
uw 


Data revised to October 27, 1943 


incorporated: 1925, New Jersey, as successor 
to company of same name formed 1899. 
Principal Office; Avenue “‘A’’ and North St., 
Bayonne, N. J. New York Office: 33 Pine 
Street. Annual meeting: Third Tuesday in 
April. Number of stockholders (March 22, 
1943): 5,892. 


Capitalization: Funded debt........... Non 
Capital stock ($3 par) 


1935 "36 07 "38 "39 “40 «1942 


Business: Engaged chiefly in the construction of submarine 
torpedo boats, which are sold to the United States and foreign 
governments. These craft are built under its own patents and 
under the supervision of its own technical staff. Also manu- 
factures patrol-torpedo boats, submarine chasers, Diesel mo- 
tors, electrical propelling engines, and practically all the 
interior equipment of such boats. 

Management: Long experienced in its field. 

Financial Position: Satisfactory. Working capital December 
31, 1942, $14.8 million; ratio, 1.7-to-1; cash $5.7 million. Book 
value of stock, $16.98 per share. 

Dividend Record: Initial dividend of 60 cents a share in 
1936; larger payments since 1940. 

Outlook: Operations will continue to reflect U. S. Navy 
building program. Profit margins are comparatively moderate 
but heavy volume should maintain earnings at a satisfactory 
level for the duration. Postwar prospects are not promising. 

Comment: Heavy dependence on one factor—trends of naval 
armament policy—makes stock essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 

Earned per share......... $0.48 $0.68 $0.75 $1.44 $2.89 $3.76 $1.87 .... 

Dividends paid .......... 0.60 0.60 0.60 0.60 0.80 0.90 1.00 *$1.25 
Price Range: 

17% 16 15% 18% 18% 17% 13% +14 

10 3% 6 8% 10% 10 9% 79% 


“Includes 75 cents payable December 3. +To October 27. 


(For additional Factographs, please turn to" page 28) 
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H. L. Green Company, Inc. 


sparnin s & Price Range (GRN 
Data revised to October 1943 PRICE RANGE 


Incorporated: 1932, New York, to acquire 20 
substantially all the assets of the bankrupt 30 
F. W. Grand 5-10-25 Cent Stores, Inc. 20 


(formed 1915), Metropolitan Chain Stores, | 10 PER GHARE 
Inc., and Isaac Silver & Bros. Office: 902 
Broadway, New York, N. Y. Annual meet- 
ing: Fourth Wednesday in April. Number 
of stockhold (D 31, 1941): 3,500. 
: Long-term debt...$5,457,600 
Capital stock ($1 par).......... 598,142 shs 


Business: A holding and operating company; operates 4 
chain of 131 retail variety stores in 30 states, including Ney 
York (26), Pennsylvania (18) and New Jersey (11). Merchan. 
dise ranges in price from 5 cents to $1. The Green United 
subsidiary operates 20 junior department stores. The Metro. 

politan Stores subsidiary operates 68 variety stores in Canad, 
(32 in Ontario). 

Management: Good record; under leadership of H. L. Green, 

Financial Position: Good. Working capital January 31, 
1943, $8.3 million; ratio, 2.6-to-1; cash, $3.1 million. Book 
value of common, $19.93 a share. 

Dividend Record: Varying common payments since 193); 
present rate, $2 regular; 50 cents extra per annum. 

Outlook: Sales have been well maintained despite war 
problems; continued stability and some further growth ar 
probable after the war. 

Comment: The primary attraction of the arated lies in their 
income producing possibilities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Jan. 31: 1936 1937 1988 1939 1940 1941 1942 1943 19% 
Earned per share. $2.82 $3.45 $3.02 $2.83 $3.51 $3.46 *$3.11 $3.62... 
Years ended Dec. 31: 1935 1936 1937 1988 1939 1940 1941 1942 1% 
Dividends paid .. $1.75 $1.25 2.35 2.20 $2.30 $2.50 $2.50 $2.50 §$25 
Price Range: 
Hi igh 85% 39% % 28% #35% 35% 36% 33% 
< 2556 22 15% 13% 24% 23 29% 25 Bly 


*After 84 cents inventory reserve. §Paid « 


pavable. iTo October 
Hat Corporation of America 


tIncludes 11 cents postwar refund. 


Data revised to October 27, 1943 Earnings & Price Range (HAT) 


Incorporated: 1932, Delaware, as successor 20 my 7 
to Cavanagh-Dobbs, Inc., and Knox Hat Co., 15 
Inc. Later business established 1838 and 10 
former 1858. Office: South Norwalk, Conn. 5 


Fourth Tuesday in Janu- 0 
umber of stockholders (December 
31, 1940); about 2,000. 


Capitalization: Funded debt........... None $1 


EARNED PER SHARE 2 


*Preferred stock 642% cum...... 23,898 shs 0 
7Class A common ($1 par)......359,660 shs 1935 "37 ‘38 ‘39 "40 “41 1942 
7Class B common ($1 par)...... 109,660 shs 


*Callable at $110 a share; $100 par. Class A alone has voting power. 


Business: A leading manufacturer of quality hats for men 
and women. Markets through 5 stores in New York City and 
about 8,000 independent dealers. Trade names include Dobbs, 
Knox, Dunlap, Cavanagh, Knapp-Felt, Berg and Byron 
In 1940 introduced new felting process, involving use of a lactit 
fiber produced from casein. 

Management: Capable and of long experience. 

Financial Position: Strong. Working capital April 30, 194), 
$3.9 million; ratio, 5.6-to-1; cash and equivalent, $1.4 million. 
Book value of combined “A” and “B,” $5.72 a share. 

Dividend Record: Payments on new preferred started 1935; 
arrears cleared 1935-37; regular since. Varying common divi 
dends since 1937; no regular rate. 

Outlook: New felting process taking 40% less fur (usually 
imported) aids raw material and cost situations; normally, 
quality products are sensitive to consumer buying power cycle. 

Comment: Preferred is a “businessman’s risk.” Commo 
stocks carry risks inherent in “specialty” equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A COMMON: 


Fiscal 7———Calendar Year—— 
Half-year ended: Ags. 30 Oct. 31 Year's Total ‘Dividends Price 
0.44 $1.09 $1.53 None 8 
0.31 0. 0.99 $0.80 
D0.49 0.77 0.28 0.20 
0.39 0.71 1.10 1.10 
0.36 0.67 1.03 0.80 
0.19 0.27 *0.46 0.50 
0.45 oe $0.25 


*After 43 cents contingency, 52 cents change in inventory valuation basis. 
EPT, hence no postwar credits. §To October 27. 


FINANCIAL WORL) 
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RADIO SHARES 


Concluded from page 9 


from purchased parts, postwar recon- 
version suggests relatively little diffi- 
culty. (Now over-the-counter, stock 
may be listed on the N.Y.S.E. 


Farnsworth Television & Radio 
Corporation: ($19.6 million “gross 
revenues” in the April year), has as 
peacetime ‘specialties Farnsworth and 
Capehart combination radio-phono- 
graphs; also manufactures many re- 
ceivers for sale under customers’ trade 
names. Research and development 
work and patent strength are largely 
in television. Stock is a new listing 


on the N.Y.S.E. 


Hazeltine Corporation: (1942 
“royalty and engineering service in- 
come” $2.2 million) is primarily a 
research and engineering venture, 
boasts a strong patent position (562 
U.S. and 1536 foreign) in electrical, 
radio (including FM) and television 
felds. Under war impetus, manufac- 
turing operations have assumed size- 
able proportions. (On the N .Y. Curb 
Exchange. ) 


Philco Corporation: (sales $68.5 
million in 1942), leader in radio re- 
ceiving set production (one-fifth of 
total); already has developed FM 
and television sets. Prewar sales over 
half home sets, 19 per cent automo- 
bile sets, Properties include tele- 
vision broadcasting station WPTZ in 
Philadelphia. 


Radio Corporation of America: 
(1942 “gross income” over $196 
million) is the largest entity in the 
business and is active in all its 
branches. Prewar revenues were 
derived 56 per cent from radio, phono- 
graph, tube, record and other manu- 
facturing, 31 per cent from broad- 
casting, 9 per cent from communica- 
tions and 4 per cent from other 
sources. Technological activities are 
extensive and patent position among 
the strongest. Recently sold Radio- 
Keith-Orpheum interest for $6.5 mil- 
Hon (and stock considerations), Blue 
Network for $8 million. Continues to 
perate Red Network. Commenced 
television activities before the war. 


NOVEMBER 3, 1943 


for the record... 


ON THE SHOULDERS of the oil industry has fallen the responsibility of 
lubricating the country’s industrial plants in a production program, the 
proportions of which completely outrun all pre-war conceptions of what 
could be done. . . . If one stops to consider that throughout this program the 
movement of every wheel and gear and the maximum efficiency of prac- 
tically every manufacturing operation depends on proper lubrication, only 
then does the picture stand out in its true importance. . .. Some companies, 
such as Gulf, have had a generous share in the job that is being done. That 
in itself is incidental. The significant thing, however, is the fact that the oil 
industry, through research, through experience, and stimulated by the 
urgency of the task, is successfully meeting these undreamed of demands. 


GULF OIL CORPORATION 


INDUS 
GULF REFINING COMPANY 


LUBRICATION 


Sparks - Withington Company: 
(net sales topped $20 million in the 
June year) originally produced auto- 
mobile horns and other motor ‘acces- 
sories and parts, largely for Ford. 
Spartan radio, radio-phonograph and 
television sets, etc., made up about 
half its total business before the war. 


Zenith Radio Corporation: (ac- 
tual sales not reported, but under- 


stood to be running now at a $100 
million annual rate) is one of the in- 
dustry’s “big three.” It produces a 
complete line of radio and _ radio- 
phonograph sets (including FM) and 
tubes. Also makes wind-driven elec- 
tric generators and storage batteries. 
Operates a television broadcasting 
station and an FM station. Recently 
introduced a low priced vacuum-tube 
hearing aid. 
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inspiration Consolidated Copper Co. 
Earnings & Price Range (IC) 


Data revised to October 27, 1943 
: 1911, Maine, as consolidation 
Cop; Company 


PRICE RANGE 


(November 26, 1941): 


Capitalization: Funded debt...... $2,621,000 
“Capital stock ($20 par)...... 1,181,967 shs 


Directly and through Ana- 
conda Copper Company holds about 
28.2% of the stock. 


OEFICIT PER SHARE 


1935 "36 ‘37 ‘38 ‘39 


© 


"40 "41 1942 


Business: Operates a low-grade prophyry deposit in Arizona. 
Reserves were estimated in 1939 at 57.9 million tons of ore. 
Annual capacity about 60,000 tons of copper. 

Management: Has worked consistently to reduce costs. 

Financial Position: Adequate. Working capital December 
31, 1942, $6.0 million; ratio, 5.4-to-1; cash and Government 
securities, $4.2 million. Book value of stock, $25.35 a share. 

Dividend Record: Distributions at varying rates 1916 through 
1930 except 1921-22 and 1928; none thereafter until 1940. 

Outlook: Despite shortage in mine labor, production has 
been maintained close to capacity. Much of the output benefits 
from premium price and earnings should hold up for the 
duration. Postwar prospects are not encouraging. 

Comment: Reduced debt burden helps its statistical position 
but the issue is basically a marginal mining equity. 


National Malleable & Steel Castings Co. 
. rnings & Price Range (NML) 


Data revised to October 27, 1943 


60 
Incorporated: 1923, Ohio; originally 45 
established 1868. Office: 10600 Quincy Ave., 30 
Cleveland, Ohio. Annual meeting: Wednes- [15 = 
day following fourth Tuesday March. 
Number of stockholders (December ‘31, 1940): 
approximately 1,900. 


Capitalization: Funded debt 
Capital stock (no par) 


1935 '36 "37 ‘38 ‘39 ‘40 "41 1942 
Business: Normally manufactures steel castings and sup. 
plies for railroads, malleable iron castings for the automo. 
tive field and miscellaneous castings such as anchor chain; 
and steam shovel chains. Since late 1942 foundries have bem 
utilized practically 100 per cent on war production. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital December 3}, 
1942, $5.6 million; ratio, 1.7-to-1; cash, $1.4 million. Book 
value $36.03 a share. 

Dividend Record: Company and its predecessor have paid 
dividends every year since 1891 except 1933, 1934 and 193%, 

Outlook: Heavy demand for high grade castings points t 
continuation of substantial earnings. Renegotiations are no 
likely to cut seriously into profits. Peacetime prospects ar 
better-than-average for the industry. 

Comment: Stock is a well-situated capital goods equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK; 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: Qu. ended Mar. 81 June 30 Sept 30 Dec. 81 ‘Total Dividends Price Baw 
Year’s $0.39 $1.00 $0.8 $0.22 *$2.39 $2.00 
Qu. ended: Mar. 31 June 30 Sept.30 Dec.31 Total Dividends Price e 11.47 1.54 0. D0.49 2.00 
$0.30 None 24%— 6 D0.87 D0.91 D0.72 D0.387 D2.87 None 
1937........ 1.61 None 33%— 6 0.59 0.07 0.27 1.67 2.60 1.00 
1938........ None 19%— 8.97 0.31 0.65 1.12 3.05 1.75 
$0.14 D$0.03 $0.11 $0.48 0.70 None 21 — 9% 0.97 0.98 0.83 0.90 3.68 1.75 24 
0.40 0.38 0.26 0.45 1.44 1. 12%— 8% om 
1943........ 0.45 0.46 ose 70.75 T15%—10 *After surtax. Excluding non- recurring income of 89 cents per share. 
*Earnings are before depletion. tTo October 27 $0.68 postwar refund, §To October 27. 
The Mead Corporation The Omnibus Corporation 
Earnings & Price Range (MEA) Data revised to October 27, 1943 Earnings & Price Range (OM) 
50 


Data revised to October 27, mia 


1930, — as successor a 
. Office: Chillicothe. 
@Qhio. Annual monet Last Tuesday in 
April. Number of stockholders (May 13, 
1941): A preferred, 1,001; B preferred, 756: 
(March 28 1941): a, 2,505. 


Capitalization: Funded debt...... $6,790,000 
“$6 cum. Series A preferred.... 39,915 shs 


PRICE RANGE 


L 


$5.50 cum. Series B preferred. . 50,881 shs 1935 "36 ‘37 ‘38 ‘39 ‘40 “41 1942 
Common stock (no par).......... 693,600 shs 
*No par, redeemable $105. +No par, redeemable 


$10: 
8 common at $38 through April P30, 1944, at $42 ot Boyd ‘April “30, iar 


Business: Makes high grade magazine and book papers and 
specialty paper products (70% of output); also corrugated 
papers and tannic acid. Customers include: Woman’s Home 
Companion, American Magazine, Collier's, McCall’s, Time, Life. 

Management: Long experienced and efficient. 

Financial Position: Good. Working capital December 26, 
1942, $8.5 million; ratio, 2.9-to-1; cash and equivalent, $3.2 
million. Book value of common, $26.06 a share. 

Dividend Record: Regular preferred payments except 1932- 
1935; arrears cleared in 1936; regular since. Common payments 
1930-31, 1937, 1940 to date. 

Outlook: Material and manpower shortages will continue 
serious deterrents during the war; postwar earnings should 
again reflect variations in publishing and advertising lineage. 

Comment: The preferreds are of medium grade, selling 
asually on a high yield basis; common is rather speculative. 


EARNINGS RECORD AND PRICE COMMON: 


Qu. ended: *June 30 +Sept. 30 *Dec. 31 Total Dividends Price Range 
Se $0.19 $0.35 $0.25 $0.43 $1.22 None 28%—12% 
0.82 0.85 0.21 2.40 $1.50 34%—10 
0.08 DO0.08 DO0.54 D0.42 D0.96 None 15%— 6% 
Seas D0.65 D0.04 D0.09 0.68 0.50 None 14%— 6 
0.40 0.36 0.26 0.54 1.56 0.25 
EElonsssese 0.41 0.48 0.83 0.94 2.66 0.75 9 
_, 0.62 0.45 0.16 0.09 §1.32 0.90 = 
0.21 0.17 ave 10.45 110 

*12 weeks ended about March 31, June 30 and December =, eens. | pe weeks 
Shs es September 30. $Including 25 cents debt tTo 


(For additional Factographs, please turn to page 30) 


Incorporated: 1923, Delaware, as Chicago 40 

Motor Coach Corporation; present title 30 hanes 

adopted in 1924. Office: 4221 Diversey 20 

Avenue, Chicago, Annual] meeting: 10 

Second Monday in May. Number of stock- 0 Oo 

holders (December 3L, 1940): Preferred, EARNED PER SHARE 

1,380; common, 3,640. 

*Preferred stock series OEFICIT PER $1 
DAP) 1935 "36°37 ‘38 ‘39 ‘40 1982 


*Callable at each share convertible 
into three shares of common stock. 

Business: Owns Chicago Motor Coach, 92% stock interes! 
in Fifth Avenue Coach (N. Y.) and controls N. Y. City Omni 
bus. Subsidiaries are engaged in surface transportation in 
New York and Chicago and operate interstate bus lines. 

Management: Includes pioneers in motor bus transportation 

Financial Position: Unimpressive. Working capital Decem- 
ber 31, 1942, $40,770; ratio, 1.2-to-1; cash, $244,314. Book value 
of common, $10.27 a share. 

Dividend Record: Preferred dividends 1924 to date. Varyiné 
payments on common 1937-41; none since. 

Outlook: Traffic volume of subsidiaries has improved in re 
cent years but rising operating costs have restricted earl 
ings. This situation will probably continue, since there is 
little likelihood of increased fares to compensate for highet 
expenses. 

Comment: Downward trend of dividend receipts from sub 
sidiaries since 1937 has weakened the position of the holdiné 
company stocks. 


*EARNINGS, DIVIDEND RECORD AND PRICE coy ned COMMON: 


Years ended Dec. 31: 1936 1937 1938 1939 941 1942 194 
Earned per share........ D$0.09 $1.74 $1.72 $1.72 HH 41 $0.18 
Dividend paid .........+. None 1.80 1.30 1.20 1.20 0.80 None tNom 

25% 26 19 20% 14 6 $84 


*Parent company only from 1987 to date; on a consolidated basis prior to 1931. 
tSix ‘senthe to June 30, compared with deficit of 4 cents in like 1942 period. #1 
October 27. 
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GUARANTEED RAILS 


AL) 
the determination of the Government 


to levy income taxes on rentals or 
guaranteed dividends of leased com- 
x1 panies, non-rail companies also have 
“1 had to contend with the same situa- 
tion. Western Union, which pays 
“rentals” to shareholders of 15 com- 
panies, (FW., Oct. 13) is wrestling 
with the same problem and is ex- 
pected shortly to propose an exchange 


the uncertainty regarding income tax 
liability. 

In cases where the lease contract 
specifically states that the lessee com- 
pany must provide for payment of 
income taxes these uncertainties 
naturally do not arise; many of the 
strongest investment stocks in the 
leased line group have this protec- 
tion. 


SEC APPROVES SALE 


| 0F UTILITY HOLDINGS 


of $5.4 million of securi- 
ties by the NY PA NJ Utilities 
Company from its subsidiary, the 
New Jersey Power and Light Com- 
pany, has been approved by the SEC. 
$2 The plan also provides for the can- 
0 cellation of an escrow agreement da- 
if ted March 14, 1938 of the securities 
held in escrow—$2 million Mohawk 
Valley Company 6 per cent consol- 
‘dated refunding gold bonds, which 
inf} are liabilities of NY PA NJ. 

The securities to be acquired from 
New Jersey Power & Light Com- 
lug pany by NY PA NJ Utilities Com- 
pany consist of 341,350 shares of the 
common stock of the Jersey Central 
re-fm Power and Light Company, for $4,- 
oe 312,308 ; 8,661 shares of $6 cumula- 
nee preferred stock of Metropolitan 
Edison Company, for $693,374; 49 
shares of $7 cumulative preferred 
stock of Metropolitan Edison for $4,- 
116; $27,500 face amount of National 
Public Service Corporation 5 per cent 
debentures, due 1978, for $10,266, 
and $775,000 face amount of National 
Public Service certificates of deposit 
ro 5 per cent debentures for $336,- 


NOVEMBER 3, 1943 


of securities as part of a plan to end | 


Personal Supervision 
Solve Your Investment Problems 


HE personal supervisory service available through 

Financial World Research Bureau has successfully 
solved the problems of many investors. This is attested by 
the extremely high rate of renewals which we receive year 
after year. 


This year, for example, over 85 per cent of expiring con- 
tracts have been renewed for the coming year. Of these, 
many have been with us continuously from five to twelve 
years. 


This is conclusive proof that the service exactly meets 
their needs. You, too, should follow the example of these 
satisfied clients by enrolling with us for personalized in- 
vestment supervision. 


What We Do’For Clients 


Financial World Research Bureau— 


(a) prepares a definite program based on your objectives and resources, 
looking to capital enhancement, increased income, or both; 


(b) analyzes the portfolio already established ; 


(c) tells how to recast it so as to bring it into line with current business 
and investment prospects, and in accord with your program; 


(d) advises you, if your resources are entirely in cash, how to inaugu- 
rate your program; 


(e) tells you instantly when each new step in your program is nec- 
essary; 


(f) keeps a record of every transaction you make, and an accurate 
transcript of your investment position; 


(g) furnishes monthly comment on your program; 


(h) provides full consultation privileges, in person, by mail, or by 
wire, regarding any investment problem. 


Mail your list of securities at once and let us explain how our 
Personalized Supervisory Service will point the way to better invest- 
- ment results and what our annual fee will be. 


MAIL THIS COUPON TODAY. NO OBLIGATION 


FINANCIAL WORLD RESEARGH BUREAU 


86 TRINITY PLACE NEW YORK 6, N. Y. 


Please explain (without obligation to — how Continuous Supervision will 
aid me in improving my investment results (list of present holdings of se- 
curities with original purchase prices enclosed). What will it cost me? 


My Objective: 


Income [] Capital enhancement [] 


Nov. 3 
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Pan American Petroleum & Transport Company 


Tennessee Corporation 


Earnings & Price Range (PPS) 
Data revised to October 27, 1943 24 m 


Incorporated: 1916, Delaware. Office: 122 | 15 mts 

East 42nd Street, New York, N. Y. Annual 10 onocoS 

meeting: Second Tuesday in April. Number 5 

of stockholders about 1,800. 0 

Capitalization: Funded debt... ..$25,115,225 FAMNED PER SHARE 

*Capital stock ($5 par)........ 4,702,944 shs 3 
*Of which 78.6% is owned by Standard — : a 

Oil Company of Indiana. 1935 "36 ‘37 "38 ‘39 ‘40 “41 1942 


Business: An intermediate holding company controlled by 
Standard Oil of Indiana. Normally the marketing of petroleum 
products is its principal activity. Has refineries in Texas City, 
Texas, Baltimore, and Savannah, which are concentrating on 
production of toluene, aviation fuel and synthetic rubber in- 
gredients. 

Management: Identified with that of Standard of Indiana. 

Financial Position: Fair. Working capital December 31, 1942, 
$28.7 million; ratio 2.2-to-1; cash, $8.4 million. Book value of 
stock, $15.41 a share. 

Dividend Record: Continuous payments 1917-1933 except 
1928-1930. Stock was reclassified in 1933. Dividends paid 1939- 
41; none since. 

Outlook: The spread between the cbst of crude oil pur- 
chased in the Gulf Coast area and prices for refined products 
on the Atlantic Coast is normally the main determinant of 
earnings. Specialized production for war purposes will con- 
tinue as an important factor for the duration. 

Comment: The stock represents a minority situation and 
is one of the more speculative equities in the group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’: 
*Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
$0.13 $0.21 $0.13 $0.05 $0.52 60 205% —12% 
0.18 0.36 0.3 0.2 1.18 17%—1l2z 
O38 D0.11 D0.02 0.03 0.08 None 9%— 6 
oe SET 0.16 0.16 0.25 0.54 1.11 0.25 8%— 5 
_. 0.48 0.35 0.22 0.15 1.20 0.25 10 — 6% 
1941...... 0.22 0.40 0.58 0.25 1.45 0.25 10%— 7% 
_ 0.19 DO.11 0.24 0.32 0.86 None 85%— 6% 
0.10 tNone t10%— T% 


*Based on present capitalization. {Paid in 3%% T-year notes. tTo October 27. 


Data revised to October 27, 1943 


Incorporated: 1916, New York, as Tennessee 20 wos Sees 
Copper & Chemical Corporation 


: present 
name 1930. Office: 61 Broadway, 
New York, No Y. Annual meeting: Fourth 5} 


Thursday in April. 0 
Capitalization: debt..... $25,000 PER SHARE 
Capital stock ($5 par).......... 853,696 shs $2 


*In notes due to three bank nd an ’ 0 
insurance 1935 ‘36 ‘37 ‘39 ‘40 ‘41 1942 


Business: Engaged primarily in production of sulphuric acid, 
copper and iron sinter at company’s own mines in Polk 
County, Tennessee. Also manufactures fertilizer at plants in 
Georgia, Florida, Alabama, Ohio and Indiana. Primary plants 
have annual capacity of about 15 million pounds of copper 
and 400,000 tons of sulphuric acid. Has extensive undeveloped 
phosphate deposits in Florida. . 

Management: Efficient. 

Financial Position: Satisfactory. Working capital December 
31, 1942, $5.1 million; ratio, 2.5-to-1; cash, $1.1 million. Book 
value of capital stock, $22.33 a share. 

Dividend Record: Payments initiated 1918; omitted 1919-22, 
1932-35 and 1938-39. 

Outlook: All products are going directly or indirectly into 
the essential war activities, and earnings should hold up well 
for the duration. Postwar prospects hinge largely on the gen- 
eral business situation and agricultural demands for fertilizer. 

Comment: Status of stock has improved in recent years but 
remains fundamentally speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 

Earned per share..... $0.41 $1.09 $0.46 $0.41 $1.36 $1.60 $1.36 *$0.84 

Dividends paid ....... 0.15 0.35 None None 0.25 1.00 1.00 *0.75 
Price Range: 

15% 8 9% 9% 9% 9% *13% 

5% 3% 4% 6 7% *8% 


*Six months to June 30, 1943, vs. $0.60 in same 1942 period. {To October 27. 


The White Motor Company 


The Studebaker Corporation 


Data revised to October 27, 1943 


Incorporated: 1935, Delaware, succeeding by 
reorganization a corporation of the same fj 20 


name, incorporated in 1911; originally estab- 15 
lished in 1852. Office: South Bend, Indiana. | 10 qos 
Annual meeting: Last Tuesday in April. 5 Lad 


Number of stockholders (December 31, 1941): 0 
22,857. 


$2 
Capitalization: Funded debt..... *$2,953,000 $1 
Capital stock ($1 par)........ 2,223,210 shs 


*$1.5 million called for redemption 
December 1, 1943; remainder called for re- 
demption January 1 1944. 


Earnings & Price Range (SU) 
25 


PRICE @ANGE 


1935 "36 ‘37 ‘39 ‘40 ‘41 1942 


Business: A long established “independent” manufacturer 
of motor vehicles. Major part of output is normally in pas- 
senger cars, but truck business was expanding before the war. 
Now producing military trucks and aircraft engines. 

Financial Position: Good. Working capital June 30, 1943, 
$214 million; ratio, 1.5-to-1; cash, (including $9.3 million re- 
stricted to use on war contracts) $18.7 million. Book value 
of common, $13.69 per share. 

Dividend Record: Irregular payments by predecessor 1915 to 
1932. Initial payment by present company March 31, 1943. 

Outlook: Profits on war business should continue satisfac- 
tory. Postwar prospects are good, in view of the company’s 
strong trade position and indications that reconversion prob- 
lems will not be formidable. 

Comment: Rapid progress toward elimination of funded debt 
is improving the statistical position of the stock. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ied: Mar. 31 June 30 Sept. 30 Dec. 31 Year's Total Price Range 
$0.6 $1.01 15%— 9% 


6%— 3 
*13%— 5% 


*Period from March 9 to March 31. To October 27. 


Earnings & Price Range (WH) 
£0 


Data revised to October 27, 1943 


40 
Incorporated: 1915, OlXv, and took over the | 30 ae 
assets and property and assumed liabilities | 20 
of the White Company, incorporated in 1906. 10 


Office: Cleveland, Ohio, Annual meeting: 0 $6 
Last Saturday in April. Number of stock- $3 
holders (December 31, 1942): 6,106. 0 
Capitalization: Funded debt.......... Non DEFICIT PER SHARE 3 
Capital stock ($1 par)...... ....625,000 


1935 ‘36 ‘37 ‘38 ‘39 ‘40 ‘41 1942 


Business: Normally one of the leading manufacturers of 
commercial motor vehicles. Output includes both heavy duty 
and light delivery trucks. Also makes transit coaches, buses 
and specialized vehicles, such as half-track carriers used for 
military purposes. Has a subsidiary in Canada. 

Management: Under capable leadership of Robert F. Black. 

Financial Position: Strong. Working capital June 30, 1943, 
$24.2 million; ratio, 2.3-to-1; cash $6.3 million. Book value of 
stock, $51.80 per share. 

Dividend Record: Varying payments 1916-1931. Special divi- 
dends 1932 and 1934. Resumed in 1941; continued to date. 

Outlook: Output has been concentrated on military business 
and this type of work will continue as the major factor for 
the duration. Sales and earnings have expanded sharply under 
war demand. Peacetime prospects will be governed by com- 
pany’s ability to meet normally keen competitive conditions. 

Comment: Good financial position, conservative capitaliza- 
tion and large earnings in recent years tend to offset previ- 
ously erratic record, but the stock is fundamentally speculative. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year period ended: June 30 Year’s Total Dividends Price Range 
Not Available D$4.66 N 28 % 


13% 
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} 1938........  D0.49 D0.39 D0.40 0.48 DO0.80 9%— 3% 1938 D$1.42 D$1.50 D2.92 None 15%— 6% Ki 
0.32 DO0.18 1.14 1.31 10 — 5% 1939 0.92 0.17 None 15%— 7 
0.23 0.20 DO0.22 0.75 0.96 12%— 5% 1.19 1.93 3.12 None 17%— 7% M. 
0.08 0.51 0.32 1.12 85— 3% 1.26 3.14 4.41 $1.25 17%—10% 
0.09 0.31 0.17 0.36 0.92 0.94 4.16 5.10 1.25 M 
N 
30 


DIVIDENDS 


DECLARED 


Pe- Pay- Hildrs. of 
Company Rate riod able Record 
Alpha Portland Cement..... Deo, 21 
‘Aluminium, Ltd. ........«....$2 Q Dec, 6 Nov. 10 
Do 696 ss ..$1.50 Dec 1 Nov. 5 
Amer. Investment Co. (i. .. Dec. 1 Nov. 15 
Amer. $1.50 .. Dec. 31 Dec. 15 
Amer. Rolling .. Dec. 15 Nov. 15 
Artloom 10¢ .. Dec, 1 Nov, 15 
Bo 7%. BE. cccccccccccecs $1.75 Q Dec. 1 Nov. 15 
Assoc. Dry Goods ........... 25e .. Dec. 1 Nov. 12 
Do 1st Dl. Q@ Dec. 1 Nov. 12 
Do Q Dec. 1 Nov. 12 
Atlantic Corp. .. Dec. 10 Nov. 26 
Atlantic Refining ............ 25¢ Dec. 15 Nov. 22 
eminway .......... 4 
ing - ov. ov. 
Boring Inc. $2.75 pf.....68%e Nov. 15 Nov. 
Buckeye 25c .. Nov. 1 Oct. 23 
E pr. 
$1.25 Dec. 1 Nov. 20 
Butler Bros. .. Dec. 1 Nov. 5 
5% Q Dec. 1 Nov. 5 
Water Service 
OF Nov. 15 Oct. 30 
Do 6% DPF. 87%ce Q Nov. 15 Oct. 30 
Caterpillar Tractor ........... 50e Q Nov. 30 Nov. 15 
Central Violeta esse’ ae $1.00 .. Nov. 10 Nov. 
Chain Belt ccsscccccccccgece 25¢ .. Nov. 24 Nov. 10 
Chilton CO. 15e Nov. 12 Nov. 
Community Pub. Serv......... 40c .. Dec. 15 Nov, 24 
Consol. Edison (N. 40c .. Dec. 15 Nov. 
Do 50c .. Dec. 15 Nov. 30 
Federal Mogul .......-. .. Dee. 15 Dec. 
General Cigar 7% pf.. $1.75 Q@ Dee. Nov. 13 
Genl. Finance 6% pf. B. .30¢ S Nov. 25 Nov. 10 
Do 5% pf. A. 25¢ S Nov. 25 Nov. 10 
Gimbel Bros. . .- Dec. 10 Nov. 24 
Do $6 pf.... Q Jan. 24,°44 Jan. 10 
Gorham Mfg. -- Dee 15 Dec. 1 
Granby Cons. Min: 8. “& P...15¢ Q Dec. 1 Nov. 15 
Great Lakes Dredge & Dock..25¢ Q Nov. 15 Oct. 29 
Greyhound Corp. ..... eR CT 25e Q Dec. 21 Dec. 10 
Do 5%% pf. ($10) ...... 13%¢ Q Dec. 21 Dec. 10 
Bros. 25c Q Dec. Nov. 15 
Hall Printing. 25e Q Dec. 20 Dee. 
Hammermill Paper ........---- 25e .. Dec. 20 Dec. 4 
Hilton Davis Chemical ,....... 20e¢ Q Nov. 10 Oct. 30 
Hudson Motor Car .........- 1 > ae 2 Nov. 16 
International Harvester $7 pf.$1.75 Q Dec. 1 Nov. 5 
Kayser (Julius) 25e .. Dee. 15 Dec. 
Kendall Co. $6 pt. pf. A.. > at 1.50 .. Dec. 1 Nov. 10 
Kroger Grocery & Baki ng. .50e Q@ Dec. 1 Nov. 9 
Lane Bryant, Inc 25e¢ Q Dec. Nov. 15 
acco 3 
ore Q Jan. 3,’ ec. 
1. 12% Q Feb. 1,'44 Jan. 15 
loblaw A & B.. Q Dec. Nov. 
Tynth = Q Nov. Nov. 
Masonite Corp. ..... Sones eves .. Dee. 10 Nov. 15 
Missouri Pub. .. Nov. 30 Nov. 
Mohawk Carpet Mills. 500 Dee, Nov. 26 
Nashv, Chatt. & St. Louis Ry. .$2 Dec. Nov. 12 
National Biscuit 7% pf..... $1.75 a Nov. 30 Nov. 12 
National Container .......... 25c. Dec. 15 Nov. 20 
Weisner 25c .. Dec. 15 Nov. 30 
Norfolk & Western hy....... $2.50 Q Dec. 10 Nov. 22 
Chilo 25¢ Dec. 15 Nov. 13 
Owens Ill. Glass..............50¢ .. Nov. 15 Oct. 30 
Pac. Gas & El. 6% pf...... 87%c Q Nov. 15 Oct. 30 
Q Nov. 15 t. 30 
31%e Q Nov. 15 Oct. 30 


Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Pacific Western Oil.. cae Dec. 21 Dec. 3 
Pillsbury Flour Mills......... 25c .. Dec. 1 Nov. 10 
Pitney-Bowes Postage Meter...10c .. Nov. 20 Nov. 1 
Pub. Serv. Indiania.........0.- 25¢ Q Dec. 1 Nov. 15 
Raymond Concrete Pile...... 75e .. Nov. 1 Oct. 20 
Repub. Petroleum 5%% pf..68%c @ Nov. 15 Nov. 5 
Rochester Gas & Elec. 6% pf. 
cas $1.50 Q Dec. 1 Nov. 12 
Do 5% pf. E....... ooeeee $1.25 Q Dec. 1 Nov. 12 
Schenley Distillers ....... soue -. Nov. 16 Nov. 10 
Scullin Steel .................50€ .. Dec. 1 Nov, 15 
Servel, Inc. ........ -.25¢ @ Dec. 1 Nov. 10 
.. Dec. 15 Nov. 30 
South Bend Lathe Works...... 75e .. Nov. 30 Nov. 15 
Standard Stoker ...... . 50 Dec. Nov. 18 
Sterling Seamer Nov. 24 Nov. 
Swift International .. Q Dec. Nov. 15 
Tampa Electric ....... Nov. 15 Nov. 1 
Thompson (J. R.)...... we -- Nov. 10 Oct. 30 
United & Fadry.. -. Nov. 16 Nov. 5 
Q@ Nov. 16 Nov. 
U. 8. Hoffman Machinery..... is -»- Dec. 1 Nov. 19 
$1 .. Dec. 20 Nov. 19 
is 3 ee $1.75 Q Nov. 20 Oct. 29 
Westinghouse Air Brake.......50¢ .. Dec. 10 Nov. 12 
Weston Electrical Instrument..50ce .. Dee. 10 Nov. 96 


Youngstown Sheet & Tube..... 50e .. Dec. 15 Nov. 20 


$1.37% Q Jan. 4,'44 Dec. 4 
Accumulated 
Amer. & For. Pow. $7 pf...$1.75 .. Dec. 10 Nov. 19 
$1.50 .. Dec. 10 Nov. 19 

Arkansas Nat. Gas 6% pf...... 40c .. Nov. Oct. 30 
Asbes. Mfg. $1.40 conv. pf....35¢ Q Nov. 10 Nov. 1 
Bohack (H. C.) 7% Ist pf..... $1 .. Nov. 15 Oct. 30 
Bush Terminal Bldgs. 7% pf..75¢ .. Dee. 1 Nov. 15 
Coneumers Co. $8 pf......6.... $1 .. Nov. 23 Nov. 8 
Curtis 75e .. Dee. 24 Dec. 3 

75e .. Jan. Dec. 3 
Sisters Sugar Assoc. pf. $5 

+-$1.25 .. Dec. 6 Nov. ? 
Equity Corp. $3 conv. pf....... 75e .. Dec. 1 Now. 15 

Hevwood- Wakefield 5% pf. B..3le .. Dec. 1 Nov, 18 
Illinois Iowa Pwr. 5% pf....92%c .. Dec. 1 Nov. 18 
Minn. Moline Pwr. $6. 50 bf. "$3. 25 .. Mov. 15 Nov. 5 
Pitts. Steel 54%% pr. pf.....$5.50 .. Dee. Nov. 19 
Reliance Grain 61% % :.$3.25 Dee. 18 Nov. 30 
Western Maryland Ry. $7 1st 

So $7 Nov. 20 Nov. 1 

Extra 

Byron Jackson .. Nov. 15 Nov. 1 
Great Lakes Dredge & Dock...75¢c .. Nov. 15 Oct. 29 
eee 25¢ Dec. 21 Dec. 10 
25c .. Dec. 20 Dec. 6 
Liggett & Myers Tob......... 50c .. Dec. 1 Nov. 12 

50c .. 1 Nov. 12 
cess 25e .. Jan. 3,°44 Dee. 11 
Loblaw Groc. A. & B....... 12%c .. Dec. 1 Nov. 
oc .. Dec. 15 Nov. 30 
25e .. Dee. 15 Nov. 13 
Pitney-Bowes Postage M - Nov. 20 Nov. 1 
Aluminium, Ltd. .... Dec. 6 Nov. 10 
Atlantic Refining Dec. 15 Nov. 25 
Beech-Nut Packing . Dee. 15 Nov. 20 

Year End 

20c .. Dec. 15 Nov. 15 
Motor Wheel Corp............. 30c Dec. 10 Nov. 19 
Whilson-Jones Co. 62%e Nov. Nov. 6 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


1943 1942 
ON COMMON STOCK: 40 on Aw October 9 


Purity Bakeries $1.58 
12 Months $ September 4 
Chesebrough Bldg. 
Owens -I]linois Glass 3.17 
andard lucts ber 30 
Allegheny Ludlum Steel..........--- 
Amer. Agriculture Chemical ....... oor 0.27 
Atlantic Refining .......... oacewene 1.86 0.40 
Beech-Nut Packing 4.55 4.33 
Blumenthal (Sidney) 1.59 1.17 
Bush Terminal Bldgs. ......--.+-- p7.27 p5.72 
Byron, JOM: 1.65 2.16 
Carriers & 0.18 0.19 
Caterpillar Tractor 3.16 2.27 
Central Foundry ..... D0. 28 0.33 
Continental Steel 2.14 2.63 
Corn Products Refining ..........-- 2.01 0.86 
Cream. OF 0.68 0.86 
General Electric ....... 1.09 1.06 
General Steel Castings 4.08 2.88 
Granby Consol. Mining 0.25 0.57 
Hercules Powder ...... 2.91 2.09 
Household Finance ..........++++++ 3.80 4.65 
Kingston Products .........s++-++-: 0.29 0.23 
Lehigh Valley Coal .........-+++++ 0.03 0.25 
COPPER, 1.17 1.11 
Marion Steam Shovel 1.65 
Merchants & Transp. 1.55 4.20 
Mulling Mie, 0.82 


FARNED PER SHARE 


1943 1942 
ON COMMON STOCK: 9 Months to September 30 


National Gypsum .................. 0.35 $0.36 
Nat’l Malleable & Steel ns 1.42 1.84 
New England Tel. & Tel....... P 4.64 4.50 
Parmelee Transportation .. 1.61 0.79 
2.19 2.61 
Pennsylvania Coal & Coke.. 1.96 D0.31 
Pittsburgh Screw & Bolt.... 0.39 0.53 
1.59 1.20 
0.75 1.10 
TelAutograph Corp. 0.53 0.43 
RES 2.68 2.43 
Texas Pacific Coal & Oil............ 0.96 0.70 
Union Carbide & Carbon........... 3.11 2.80 
West Virginia Coal & Coke........ 1.28 1.02 
Worthington Pump & Mach........ 9.38 5.70 
Wright-Hargreaves ............ neste 0.37 0.49 
3 Months to September 30 
Keystone Stee & Wire 0.31 0.25 
Lehn & Fink ....... 0.24 0.21 
New & Tel.. 1.58 1.50 
she 0.89 1.00 
United Clger: -Whelan Stores ....... 0.030 0.023 

Pleasant Valley Wine............... 


p—Preferred stock. D—Deficit. 


NOVEMBER 3, 1943 


“100 PREMIER 
PEACE STOCKS” 


This new book contains a compre- 
hensive fact and figure study of each 
of the 100 companies selected by our 
editors as outstanding beneficiaries of 
peace. Each “Factograph” contains 
this valuable information: brief his- 
tory of the company; capitalization; 
number of stockholders; description 
of company’s business and our opin- 
ion of its management; financial con- 
dition; dividend record; outlook; 
book value per share and our helpful 
“Special Comment.” 


These 100 “Stock Factographs” have 
just been revised and each contains a 
new 7-year chart of earnings, divi- 
dends and price range. 


Send $1 today for this “Junior 
Factograph Peace Manual” alone—or 
add only 25 cents extra when you send 
$15 for a yearly subscription. 


"10-Year Tabulation of 
EARNINGS, DIVIDENDS 
and PRICE RANGE of 
COMMON STOCKS 
on N. Y. Curb Exchange 


This comprehensive statistical rec- 
ord shows net earnings per share as 
well as dividends per share, also highs 
and lows for each of the ten years 
from 1932 to 1941, for every common 
stock on New York Curb Exchange. 


This tabulation also shows the aver- 
age annual earnings and dividends for 
the ten years—1932 to 1941. 


In addition to the complete year by 
year record for 10 years ending 1941, 
this book shows, for each stock, the 
high and low, as well as dividends 
paid, for 1942. 


The complete earnings for 1942 are 
available in “INDEPENDENT AP- 
PRAISALS OF LISTED STOCKS,” 
a copy of which is sent free to every 
subscriber each month. 


Price alone is $1 but you may have 
book for only 25 cents if you send $15 
at the same time for your FINANCIAL 
— subscription. Remit $15.25 for 

oth. 


FINANCIAL WORLD. 


86 Trinity Place New York 6, N. Y. 
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Federal Reserve Reports 


Member Banks, 101 Cities 
Total Loans ...... 


1943 1942 
Oct. 20 Oct. 13 Oct. 21 
(000,000 omitted) 


$12,009 $10,341 


Total Commercial Loans..... 6.361 $6,307 6,615 


Total Brokers’ Loans.. 


1,828 1,984 532 


Other Loans for Securities... 1,029 $1,082 367 


U. S. Govt. Securities Held..... 38,682 36,69 28,931 
Investments, Except Govt. Bonds 2,914 2,941 3,442 
Total Net Demand Deposits.... 31,366 30,742 28,401 
Total Time Deposits ........... 5,920 5,901 5,190 


Monetary Factors 
Total Reserve (F. R. 


System).. 20,296 20,307 20,824 


Ratio to Notes and Deposits.... 69.0% 69.1% 83.1% 
Federal Reserve Note Circulation 15,445 15,387 10,988 
Reserve Credit Outstanding.... 9,380 9,362 4,494 
Total Money in 19,019 18,978 13,995 
Brokers’ Loans (N. 1,400 1,503 417 
New Financing slavanaie bonds) 38.8 10.5 2.4 


Distribution of Freight Car Loadings (Cars): 


1943 
Oct. 16 Oct. 9 Oct. 17 
Forest Products ........ 45,121 45,472 


Grains & Grain Products.... ; 


Livestock 


1. 


:099 
404,350 401,237 432,650 


Weekly Price Indicators 


(At New York unless indicated 


otherwise) TIES 1942 
Cocoa, superior Bahia, per lb... *$0.0885 *$0.089 *$0.09 Week Ended———— 
Coffee, No. 7, Rio, per Ib....... *0.09 % *0.09 3% *0.09 % Oct. 23 Oct. 16 Oct. 4 
Corn, No. 2. yellow, per eee. *1.21% *1.21% 0.94 {Electrical Output (K.W.H.)... 4,415 4,382 3,758 
Cotton, aiddiing. per Ib. : 0.2088 0.2095 0.1933 §Steel Operations (% of Cap.).. 100.6 100.7 101.1 
Copper, electrolytic, per Ib.. *0.12 *0.12 - £0.12 Total Car Loadings (Cars)..... 905,319 912,328 903,246 
Crude oil, Mid-Contin’t, per ‘bbl. *1.11 *1.11 *1.11 *+Crude Oil Output (bbls.)..... 41 4,41 917 
Flour, std. Spring. pts. bbl..... *3.75 *3.78 skin ee +Motor Fuel Stocks (bbls.).... 68,796 68,182 77,0517 
Iron, No. 2, Philadelphia, foun- +Gas & Fuel Oil Stocks (bbis.) 108,056 107, 755 127, 244 

*0.065 *0.065 0.065 Index Figures 
Oats, No. 2, white, per bushel.. 0.93% 0.94% 0.058 % F. W. Index of Ind’l Production 210.9 210.2 185.8 
Rye, No. 2, white, per bushel.. 1.32% 1.31% 0.79 Fisher’s Wholesale Price Index 
Steel billets, Pittsburgh, perton 34.00 34.00 34.00 131 commodities, (1928 = 100). 111.28 111.02 108.4 
Steel, scrap, Pittsburgh, heavy 

meiting, per ton ....... cesses *20.00 *20.00 *20.00 Oct. 16 Oct.® Oct. 17 
Sugar, granulated, per lb...... *0.0560 *0.0560 *0.0560 {Bank Clearings, New York City 3,215 4,345 2,924 
POP *0.0374 *0.0374 *0.0374 {Bank Clearings, Outside N.Y.C. 5,186 4,284 4,892 
Wheat, No. 2, red, per bushel... 1.91% 1.94% 1.47% 7*Bitum. Coal Output (tons)... 1,958 2,008 1,926 


Zine, per lb. 


STOCK: 
Commonwealth & Southern 
Gen. Gas & Electric “A” 
International Paper 
Columbia Gas & Electric 
American Cable & Radio 


Socony-Vacuum Oil 


Aviation Corporation 


Marine Midland 
U.S. S 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING STOCK AVERAGES— Vol. of Sales 


Industrial R.R.’s 
138.00 34.94 
138.25 35.10 
138.29 35.01 
138.22 34.93 
138.69 35.20 
139.35 35.53 


Western Union Telegraph 


*0.0864 *0.0864 *0.0864 
*Ceiling prices fixed by the OPA. 


1943 
Oct. 26 Oct. 18 Oct. 27 


65 N.Y.S.E Issues No. of 


Utilities Stocks Shares. Traded Advanc’s 


21.65 47.94 591,490 810 214 
21.99 48.12 560,400 758 316 
22.03 48.11 326,070 619 239 
21.98 48.06 651,370 784 232 
21.95 48.25 895,870 844 402 
21.95 48.31 877,040 858 447 


The Most Active Stocks—Week 


Shares Prices—, Net Shares Closing Prices—, Net 
Traded Oct. 19 Oct. 26 Change STOCK: Traded Oct. 19 Oct. 26 Change 
118,800 % 11/16 —1/16 CurtissWright 28,300 7% 7% —% 
84,100 1% 2% + % Amer. Power & Light 5 pf....... 27,800 38 $134 + yo) 
64,400 12% 13% +1 Amer. & Boreign ‘ower 2nd pf.. 27,500 im + 
58,400 + % Commercial sin 26,000 1 15% +1 
43,900 +% Sinclair Oil ........... 25,400 11% 
800 13% 13 — % Postal Telegraph Ph... +4 
41,700 42 49 +7 Pullman, Inc. ......... 37% 38% +1 
7,400 2834 31% + Standard Oil N.J... 58% 5896 — % 
7,300 nited Corporation . 1% 1 
800 5 + Erie Railroad 11% 
33,600 54: 54 + % Distillers Corp.-Sea a + 
31,100 + Standard Gas & Electric. $7 pf... 22,800 37% 39 +1 
29,400 18% 18 — International Tel. & Tel......... . 22,600 13% 13% _ 
600 2% Union Bag & Paper,...........+ . 21,900 10 103% + 


Weekly Trade Indicators 


*Daily average. {000 omitted. §As of beginning of the 
following week. tRevised. [000,000 omitted. 


INDEX OF INDUSTRIAL PRODUCTION 
Adjusted for seasonal variation - 1935-39 = 100 


210 
Monthly figures are those of 
200-the Federal Reserve Board 
190+-Index; weekly extensions— 
are based on computations 
by The Financial World 
f 
150 


50 | 
1932'33 '34 '35 '36 '37 '38 '39 "41 ‘42 Jen. 
1943 


Average Value of 
40 Bond Sales 
Decl. ch’ng’d Highs Loews Bonds N.Y.S.E. 1943 


389 207 13 3 95.90 $10,630,000 ..Oct. 21 
216 226 16 1 96.01 15,249,000 .. 22 
168 212 12 0 96.05 5,739,000 .. 23 
327 225 23 3 96.09 9,505,500 .. 25 
217 225 8 3 96.17 9,450,200 .. 26 
205 206 21 5 96.21 11,050,700 .. 27 


Ending October 26, 1943 


4 
best 
: 
3 
os 61,409 59,521 50,463 
/ 
Miscellaneous ............ 60 
She 
Bilv 

Sim 
3 Sim 
Si 

Sim 
Ske 
Slo 
1943 
Oct. 21.. 
22.. Sm 
23.. 
-25.. 
: 26.. 
27.. Sm 
Sox 
( 
( 
So 
American 
N. Y. Central Railroad.......... 
United Gas Improvement 


arnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


Th's is part 33 of a series which will cover all common stocks listed 


on. the New York Stock 


Exchange. Unless otherwise noted, earnings 


ar. dividend figures have been adjusted for any stock split-ups that 


may have been effected. Earnings and dividend averages are for 
the ten-year period 1932-1941, or for whatever period ended 1942 for 
which the figures are available at the time of going to press. 


VALUABLE FOR FUTURE REFERENCE 


1932 1933 1934 1935S 1936 1937 1938 1939 1940 1941 Average 1942 
Seabo d Air Lime Ry..... High.......... 1 3 2 1% 2 2 % 1 7) pale 5/16 
Low % % Y% % % % 
Earnings...... D$4.08 D$2.93 D$3.50 D$3.34 D$2.76 D$2.20 D$3.34 D$2.55 D$2.33 $0.04 D$2.70 D$1.50 
None None None None None None one None None None None None 
cS 20% 43% 38% 36% 44 54% 27% 24% 20 17 17% 
6% 15 20% 20% 30 16 15% 15% 11 11% Ter 10% 
$0.71 $1.03 $1.11 $1.34 $2.00 $1.97 $1.52 $1.40 $1.05 $1.02 $1.32 $1.19 
0.30 0.75 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 0.90 1.00 
2% 4% 5% 4% 7% 11% 3% 2% 3% 
1 1 2% 2% 1% 1 1% 
D$1.65 D$1.11 02 D$0.22 D$0.48 $0.84 D$0. * 07 $0.09 $0.97. D$0.28 $0.97 
Diodeey aeass None None None None None 0.15 None None None None 0.02 None 
37 47 51% 69% 101% 98% 80% 85% 88 78% 62% 
9 12% 31 31 59 49% 47 60% 61% 43% 
Earnings...... rD$0.53 a$2.35 a$3.13 a$4.45 a$5.60 a$5.58 a$4.18  a$6.60 a$6.32 a$6.35 $4.40 a$5.87 
Dividend...... 1.25 None None 1.75 3.75 5.50 5.50 4.25 4.25 4.25 3.05 4.25 
, 5%. 7% 9 17 31% 34 18 18% 16% 10% 10% 
1% 1% 4% 7% 15% 12% 9 11% 8% 4 4h 
Earnings...... jD$0.46 jD$0.31 j$0.27 j$1.16 j$2.35 j$2.59 j$0.86 j$1.62 j$1.67 j$1.54 $1.13 j$0.61 
Dividend...... None None None 0.12% 1.08 1.60 1.0 1.25 1.25 1.00 0.73 1.00 
7% 12 13% 25% 32% 42% 23 21% 16% 14% 10% 
Earnings...... D$5.38 D$0.73 D$0.03 $2.69 $2.93 $2.83 D$1.02 D$0.11 $2.65 $3.40 $0.72 $2.76 
Divid oeseo | AVON None None None 1.05 1.20 None None 0.25 1.00 0.35 1.00 
S & Dohme........... RN 7 8% 7h 5% 11% 14 9% 7% 5% 5% 9 
Low ... 1 2u% 4 3% 4% 3% 3 3% 3 3% eras 4 
Earnings...... D$0.13 $0.22 $0.18 D$0.07 $0.41 $0.25 D$0.17 $0.13 $0.48 $1.14 $0.14 $1.32 
Dividend...... None None None None None None None None None 0.20 0.02 0.40 
Shattuck (F. G.).......... Mads aasics 12% 13% 13% 12% 19% 17% 12% 11% 7% 6% ae 7% 
5 5% 6 7% 11% 6% 6% 6% 4% 4 4% 
Earnings...... $0.55 $0.26 $0.32 $0.55 $0.85 $0.66 $0.43 $0.45 $0.25 $0.77 $0.51 $0.80 
Dividend...... 0.75 0.30% 0.25 0.57 1.00 1.00 0.50 0.40 0.40 0.60 0.58 0.80 
Gos 20 10% 19% 31% 45 44 28% 38% 40% 40 35 
7% 5% 10% 20 30% 24% 20 28 34 32% 30% 
Earnings...... bD$4.32 33 =b$2.56 b$3.14 b$3.97 b$4.18 b$4.24 b$4.66 b$5.13 b$5.90 $3.08  b$5.06 
Dividend...... None one 1.50 2.00 2.25 1.75 2.75 3.75 3.50 1.80 3.00 
Shell Union Oil............. Te 8% — 1146 16% 28% 34% 18% 174% 13% 16% 18 
2% 5 14% 14% (10 9 ~ 
Earnings...... 12 49 D$0. $0.37 $1.35 $1.44 $0.70 $0.76 $1.05 $1.33 $0.51 $1.29 
Dividend...... None None None None 0.25 1.00 0.70 0.50 0.75 1.00 0.42 1.00 
Silver King Coalition. ..... 3.60 11% 12% 19% 14% 17% 9% 8% 6% 5 4 
1.90 2 8 8 8% 4% 4% 3% 
Earnings...... $$0.001 §$0.35 §$0.63 §$1.16 §D$0.002 §$0.32 §$0.38 §$0.32 $0.40 §$0.20 
53 Dividend...... None 0.40 0.45 0.90 0.35 0.25 0.40 0.40 0.39 None 
Simmons Company ........ 13 20% 48% 58 35% 32% 24 21% 17 
4g 19% 17% 12% 7% «212% «211% 
17 Earnings...... D$2.57 $0. os” D$0.84 $1. 14 $3.53 $2.88 $1.42 $2.11 $2.33 $3.03 $1.65 $2.11 
+ Dividend...... one None None None 3.00 2.25 1.25 1.75 2.00 2.00 1.23 1.25 
Simms Petroleum ......... ers 7% 12% 17 18% 6% 4% 3% 34 2% 2% ae 1% 
3% 4% 7% 4% 3% 2% 1% 1 
8 Earnings...... D$1.02 D$0.04 35 D$0. D$0.06 D$0.04 D$0. 04 D$0. 03 * D$0.03 D$0.03 D$0.10 D$0.02 
Dividend...... None 0.25 6.55 92.25 42.25 41.00 91.50 41.00 91.00 12.06 90.25 
.4 Simonds Saw & Steel...... High.... 210 bid 
After 10-for-1 Split).... High.......... me 2 
92 Earnings eee nee D$0.51 $1.10 $1.33 ° $2.44 $3.03 $3.48 $0.72 $2.35 $3.13 $4.90 $2.20 $3.63 
26 Dividend...... None 0.20 0.60 1.00 1.40 2.00 1.00 1.40 2.10 3.70 1.34 1.80 
Sinclair Oil (formerly 9 15% 14% 12% 17% 17% 10% 9% 8% 6% 7% 
ne ted Oil) ....... 4 5 7 7 6% 5% 4% 
Earnings...... $0.05 D$0.05 D$0.02 $0.74 $1.18 $1.48 $0.55 $0.55 $0.28 $1.25 $0.60 $1.43 
Dividend...... None None 0.42 0.25 0.80 0.90 0.80 0.80 0.72% 0.50 0.52 0.50 
Shelly OM 5 9% 11% 20% 47% 60% 34% 29% 23% 35% 30% 
2 3 6 6 19% 26% 18% 15% 12% 1 19% 
Earnings...... D$1.23 D$1.26 $0.31 $2.17 $4.42 6.10 $2.27 $1.99 $3.28 $6.03 $2.41 $5.74 
Dividend...... None None None None None 1.50 1.00 0.75 1.25 1.50 0.60 1.25 
Sloss-Sheffield ............. 19% 35 27% 86 197 122 127 120 112 100 
MS ere 3% 7 15 13 54 67 45 70 67 95 - 65 
Earnings...... D$14.23 oe. 26 D$4. %6 D$4.85 $4.15 $11.20 $2.31 $6.01 $4.47 $10.97 $0.70 $9.75 
21 Dividend...... one None None None None 1.50 1.00 3.00 6.00 6.00 1.75 6.00 
Smith (A. 0.) 59 52 43 72 72 54% 24 21 22 3% 20% 
4 15% 29 40 13 13 11 10 1534 
26 Earnings... .... 39 2D$3. “gD$0. 59 gD$1.33 $1.75 03 gD$1. 2$0.21 2$3.38 $5.50 D$4.03 g$7.42 
7 ; Dividend...... None None None one None None Non None 0.50 0.50 0.1 1.00 
Earnings...... D$7.34 D$2.76 *f$0.50 $1.70 $4.05 $1.43 $0.96 $0.90 $3.46 $0.61 £$4.52 
Dividend...... one one one one 1.00 1.62% 1.00 0.50 0.50 2.00 0.66 1.50 
12% i5%4 i74 23% 16% 15% 12% 10% 
ge a ee 12 10 12% 13 10 10 7% 7% Co 6 
% $0.17 $0.73 $0.77 $0.72 $1.38 $1.82 $1.29 $1.09 $1.17 $1.38 $1.05 $0.99 
% 0.75 0.35 0.60 0.30 0.70 0.80 0.50 0.50 0.50 0.50 0.55 0.50 
| 1% 3 ENS wake 
ee 5 5% 5% 7% 6% 3% 3% 2% 2% - 2 
ees 2 3 3% 1% 1% 1% 1% 1% 1 
% Earnings...... D$0.07 $0.05 $0.29 $0.19 $0.36 $0.30 $0.30 $0.25 $0.24 $0.35 $0.22 $0.14 
it Dividend...... None 0.10 0.30 0.30 0.30 0.20 0.10 0.20 0.20 0.20 0.19 0.20 
4 2 mos. to Jan. 31 following year. b—12 mos. to Feb. 28 following year. c—12 mos. to March 31 following year. g—1i2 mos. ended 
i. f—12 mos. ended June 30. j—i2 mos. ended Oct. 31. alendar year Dec. 31. r—Period: Dec. 31, 1931 to Jan. 28, 1933. {Liquida- 
oted June 1935; liquidating div. paid 1935-1942. “Change in fiscal year. D—Deficit. Before depreciation and/or depletion. 
“BRIEN, 
\ TORK, N. ye. 
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KE MEANS FINE TOBACCO! 
“Grading Leaf.” Painted from life on a Carolina farm by Peter Hurd 


oe» YES, LUCKY STRIKE MEANS FINE TOBACCO! 
So Round, So Firm, So Fully Packed —So Free and Easy On The Draw 
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